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EXECUTIVE SUMMARY

e Asian LLDCs have continued to remain at t
ows due to their |l ack of access to the sea
ansit costs. The Vienna Pwoosgtr ainmpeo rotfa nAc tgilo
r articulating and advancing the devel opme
tional and international support to reduce
cure theirogrenatentpanatcopatitrade and gr o

ugh the LLDCs have made some progress in
i n absolute terms during the good part
tanidt elmsmi t ed number of destinations has
i ng external conditions. In order to i mp
i cipating i n international freade,i nmaancyc e
nati onal conventions and agr edmnegndtes prod i
procedures. They have also entered into :
e agreements It ot rpardoemodred irmdgiaagregli oinrat egr a
many chall enges in fully benefiting fro
of these instruments are quite compl ex,
i fitation measures, many of which are ir
i n harmonizing customs and border <cro
ent Bank (ADB), ESCAP UNEREWTOHRWIS®)
st oms Organiza-rle oOWCOprgaegzahabnsr
to i mplement those in reducing their
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and their transitogpastnarms imdvesmadet u
naI connectivity, bringing their trade ¢
opment partner s, they have stepped wup in
porst slyegiestsi cand participated mor e acti
dor s. ESCAPOGs Asi anrAsiHam hwaayi | Waey wolNekt,wo
government al Agr eement on Dry Port s, an
C) Per oagnrdan@r eater Mekong Subregion (GMS)
|tat|ng transit cooperation and transit

mar ket s. But much remains t mo-rbeel adtoende
tructureis significantly | ower than 1in

= o0oprt--w<QU
=0 ~—xmxO® =3O 0O
m'o—rn*—m—o




(@]

[ o
N -

W>ST 3O~ ™0
CTOrO 0TS T

ST nW T-STT OO0 Y =TT O0OSTr
Q - cCc®® "33 O3 M® MmO 0T

Th

atri

co
p |
me
LL
ag
ac
tr
ag
p a
qu
b a

—
(7]

I n exporting and importing their merche
devel oping countri es.
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asc onmamiondliyt y exporters have been hard hit
and their development partners have bee
at simplifying trade regul aei onsadeppec ¢
LLDCs. Sever al measures have bkeemdearndpapa
; promotion of trade facilitation in the
WTO Trade Facilitatamah WQ@Oeemesntr umdViiOs T
i s-shi ngapebtoocperati on mechani sms for ef:
es. Transit and transport facilitation
t eansiltLDiCrsadnave been working to deepe
i pate more fully in international trade
than 4Lh®dCsf amedebpgupeport needisn troe dwcie
osts.
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DCs face significant challenges in financin
ed considerable amount of resources for mee
these iIinvetsthenenhseedarendmoweagsed iIinternati ons:a
pl oying such resources. They also need inv
ansport and transit infrastructures.l einmgee off
vising cost and benefit sharing arrangement
ansit neighbors. I nvest ment needs of t he
guirements. -dhmwsisd ane nitrsf i s tntolngt needeed ahsoe
transaction costs, exploiting opportuniti:
etiveness. -pThtyess ec abdr eansvest meamtin i ncl ude f
e rneantti oinnatlerl e gal agreements and convention
policy reforms to comply with these conve
edures and harmoni zing pol itci eesheand |hboride
urce mobilization capacity and potential,
ort in the form of official development a
at e parotumsdorusthhi pcso ogpredr ast i on f or their infra
to work in concert with their devel opmen:
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e Vienna Programme of Action constitutes
culating and advancing the devel opment asp

ntinuing to mainstream the Vienna Progr amme
ans and programmes. One iodn trwes tk ebye atrheea sa dod |
asures to improve their productive capaciti
DCs need to step up their efforts i n accec
reement ss apo srsaipbildd yasa t hese are vitally i mp
cess to gl obal mar ket s.

hey al so needi bonabp
t ohathenml regnuoea

T
ading arrangements as patr

l'y refined and read
L

reements are periodical

rtners in that process. LDCs need to be su
ality and effircaresicty tofansgcerrtnagsy otnharhs tand
rriers in a more coordinated manner.




LLDCs should adopt national measures to ident
trade barriers on their economies and take coc

particul ar, they shoul d haaardmomo rzee ra nadr osstsrienagm
formalities on an wurgent basi s. Further assis
wide range of facilitation I nitiatives cont

components of ASEAbdat €' ARMEKk amgl Subregi onal p
reforming their customs administration and he
LLDCs need significantly increased assistance
i nf rcda sutrrey Il nvesting I n infrastructure and m
participating more fully in the regionbs tran
trade and i mprove their 't nks wi tdreviehoemeat i
should encourage increased participation of t
more efficient transit transport infrastructu
in establisaimagtiedhmalcti veegmated i ntermodal tr

reducing t he dependence of LLDCs on a n .

ternati onal trade performance, they shoul d
deerdoduct s and manufactured goods. Il ncreased
ovided to the LLDCs, focusing on infrastru
pacity in fully benefiting fniom eew BbOCes me:«
their investments in the Asoftwareo of doi
the international conventions and agr eeme
ducing trade cost s.
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ceeasssi stance should be provided to the L
novative -piinaattce, p wuthseéorusthhi pcso oapnedr ast o uotnh. I n
RLLS and other devel opment partnerasnds uwThO a
ould coordinate and if possible increase th
DCs in achieving their development objecti v
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1. INTRODUCTION

The
t hei potenti al for further progress remains
excl
cons
hi gh
and

Asi adhateD@sade significant progress in achi
r C
usi ve dependence on a | i mitredi nngusmbet heofL L
tralaeld by abersedoriramobaeocess,tand isol ati
transit costs. I n recent ti mes, LLDCs have
export peeyohmaeckeeasme mor ¢ eV altear alblwe st @ e

a decade back. While their export baskets are

mar ket s, t he

i mports are predominanhdiycatoimpg@

ir
urgent need for diversification of both exports

of moraddad uand sophisticated outputs. A key
advanced mar ket s ef §i adiheentcrteraansoint otfransport
conn
dec
acc
rul
i mp
reg
rap
con

ations and developing transit transport
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S hese i ssues particularly transit
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n l'y as wel l as with their transi
u
h e corridors.

mieese by bringing about a transformati onal
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i ng out of their | andl ockedness and | ack
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amamsak ®policy issues; 2. Infrastructure
trade facilitation; 4 . Regi onal i ntegrati
6
[
e
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! For the purposes of this report, the Asian LLDCs are: Afghanistan, Armenia, Azerbaijan, Bhutan, Kazakhstan,
Kyrgyzstan, the Lao Peoples Democratic Republic, Mongolia, Nepal, Tajikistan, Turkmenistan and Uzbekistan.

al
ry framewor ks and i nes;t iatnudt itohnes ptrhoact
ad

F
i

ctivity. Recogni zing these imperatfwoest hel
e 0Z0MRPlo A) specifically calls for t-éaet tpirwveno
s to and from the sea by all means of tran
of I nternational | aw. It also calls for
ving internatrioamgdal stmpde f senvioaes and st an
i
and timely 1implementation of ad me nhtisl ad re

i
competitiveness of LLDCsO® export.
eod tah rterea nesli @ mesnytsst e m: the hard phy

t

n experiiemglee dainti antgi arheof the Al maty Progr:
t potential | andltoaakesd odmveyodgihreqqk ed urdtervied
tt
I

opment. The Vienna Progrdamme sticédessdams (VF
ar the most i mportant peéeatd6memt herr adevelo

ned to support national, r-egianhed andoiint
d e
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Means of | mpl ement atted nde d VtPoo Ac ®2r0tlr5i) h u tTeh i
mpl ementation of the VPOA focusing specifi
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transit transport and enhancedoasotnale c
their people are central to boos:
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nol ogies and innovations including 1CT
ovement of operational efficsencces Wwaol
be mobilized to fund | arge scale invest
i zation as well as accession to interna
res and cfeortmaldiet iceossttsa rlendcr eased suppor
ment partodfdrisciian tdrees eflGiDpmhsorroefi gans idg treercd e
rliivat e partnershipouthemntdtodapeasmagabdr wo
d I n rai sing resources for transit I nf
zati on.
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s Abba Action Agenda specifically drew
de e mpheasnael e of international financi al
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Asian LLDCs are committed to pursue sustai
ntly adopted 2030 Agenda f or Sunsatbalien albd vee |Do
s (SDGs) . Ti mely and effective I mplementat
ri bute to the realizati omasofadtohpet eSIDGst ian t
t
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e
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t

n ies were compéeMbBGyg ahmeéi sywbohé&siunidreg- ttihei
5 devel opment agenda, encompassing a signif
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s, targets and indicators. The SDGs provi de
by the LLDCs, and the VPOA is wuniquely desi
sformati onal change in the |ives of the peo
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anal ytical framework used in this repordt f.
the VPOA, the report I's intended to be a r
port on t henpawrvrienmt tgtaamtsu ¢ «afooiper attihen ,b etnredd
e LLDCs. The r epdamto fkierystelleanekns satoft h he fiso
operation system: (a) the | egal framewor ks

stitutional arrangement s

ar moni zation of policies a

ntegr al part of Priority 1 VPoA. It h
har dwar eo: the status Pof ornfyagt rodcttuhree WPReovAle.l
outcomeo: the state of LLDCs6 participation i1
rade facilitation in expanding trade between

onstraints and challenges faced by the LLDCs

The report then analyses one of the key i mpl
devel opment including trdamryi tr eicofmmMmastdrad ¢ tonrse .ar
anal yses presented in the report.
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The report is divided into eight broad secti ons
recentecosooimboc performance of tomda ekdi dmorLlit;E@&s dti
follow and highlight the critical role of sust
infrastructure devel opment . Section I 11 e xami
i nternati onrad giaognracle meqatesement s and bil ater al a
some of the implications of many overlapping
streamlined to Iimprove efficiency aamdiincfrreaster
investment. Section IV examines the status of ¢
and border crossing procedures and institutionse
devel opment .e Cepxtpiloonrse dwitlod fburt her har monize the
better conditions for trade and investment and
ction V looks into the status 03, tamchsanal n4e
e key constraints that have held back infrast
me recent examples of country investments 1in
amines th&€sd$tanueroftlLbbal trade, the extent
expanded trade between LLDCs and their trac

ansit issues to improve trade bodtelctanmnaong/IlUL RQC
e status of financing investment in transpor
tions for raising additiopabliresparcesr smicp @ ¢
vel opment andThei neeonahcel s brought t o a C C
commendations in Section VIII
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2. SOCIOECONOMIC PERFORMANCEDF ASIAN LLDCS

The Vienna Programme of Action accords high p
participatDOsn ionf ¢glhoebaldlL tr ade, driven by struc

productive capacity development, valwue additior
dependency on extraction an¥PesAmapkragpemeesshag
significantly increased policy support i n redu
mat er nal mortality and promoting environment al
trade and trcade m&ei lai tsatginonf i cant contributior
structural transformation in the Asian LLDCs.
A. Recent challenges

The Asian LLDCs are yet to achieve effective s
vul nerable groups of countries in Asia. -Epseéead
Asi a, the 12 LLDCs asla goowpeftcothei theechmaldl
geographical |l ocation and remoteness from near
economic growth, significant i mprovements i n pe
past efaew,y the recent sl owdown in gl obal and r
have affected them adversely. The steep fall

currenci eod,f samcdhukkagd by the sl owdowhave ¢ hmp ocuc
di fficulties f-depdndegntt heLDE&s.ouTlkke devastating
di srupted its growth prospects.

B. Key features of the state of development of LLDCs

Tables 1 and f

i gur es ely afnedat2urceasp toufr et hseome doefv etl|
variations in the

ir performance. Kazakhstan wi't
by far the | argest Asi an LLDC. It I's al so the
Azerbaijan has a GDP of Us$75.2 billion follo
extreme | ies Bhutan with a GDP of about US$ 2 &
with 31.63 million, cl oseplayl fwaltlho w3eOd. 7bdy nl zl bl e koi |
respectively. Bhutan has a population of | ess t
Armenia with 3.01 million. GNI per capita (PPP
US$21, X&ax akhst an, foll owed by US$16,910 in Az
reached US$5000 or above for 60 percent of the
indication that vast potentiald emdlkitrsg i enc anosnmi «
significant amounts of i nvest ment s in transit
international i ntermodal transport and devel opn

Avail abl e data on attdadiehet oL LO®EXR 71 aatdiiac af es a hi

international trade despite their i nherent di s
mar ket s. The trade/ GDP ratio varies from 50 p
Kygryzst an. This wunderlines the i mportance of tr
this group of countries for their economic and




The sector al composition of GDP shows t hat the:
LLDCs except in Azerbaijan and Bhutan. Il n some
cent of the total wvalue added. This should be ¢
services sector hfasr eb etcloene s tdrouné thamd | bter ansf or n
economies. On the positive side, it does indice
resources out of the services sector iarnd addaplto
trade potential -bgsedvmanhiuhgciorregbandeconstru

Tabl el ndicatwasnorhi csomgerof or mance200lf4 Asi an LLDCs

GDP, current USS, billion 2084 lo.g o 7820 0 181 0 11223 740 1.77 12.02 19.64 9.24 47.03 62.64
GDP, constant 2005 USS, billion 12.93 711 M 18 96.40 in 547 548 1199 411 2056 29.51
Inflation, consumer prices, annual % 4.60 198 1.39 321 6.72 153 414 13.02 8.37 6.10

Inflation, GDP deflator, annual % 32 2.4 0.20 4.61 LX) 793 025 597 8.02 546 596 12.63
Gross domestic savings, % of GDP 215 0.1 423 184 353 -16.4 261 206 8.9 501 - 27.00
Population, million 6 n 9.54 0.77 17.29 83 6.69 201 2317 830 L) | 3.4
Population growth annual, 2014, % 103 0.47 123 136 1.48 1.98 165 1.76 121 1M 127 1.64
GNI per capita, PPP § (current international 8) . 1960 = 8490 16910 @ 7570 @ 21,380 = 3220 5,060 1120 1420 2,660 @ 14320 @ 5340
Trade-GDP ratio, % 50.36 8244 69.51 10562 6495 125.02 89.77 109.47 5144 §7.31 . 5.7
Net FDI inflows, USS, millions 50.60 ¢ 40434 4430470 B3B8 073RA1 0 21081 ¢ 42667 0 203090 ¢ T424 0 260.79  3,06L.00 0 L,077.00
Net FDI inflows, % of GDP 029 i 539 0.46 420 2.4 381 1713 0.39 282 146 1.90
Literacy rate 15+, % - . 99.79 . - . - . . 99.75 99.63 99.52
Life expectancy at birth, years 6093 © 7434 © 7069 : 6830 @ 7045 7020 68.23 67.33 68.40 67.37 63.46 68.23
Under 5 mortality rate, 1,000 live births 9300 1470 3200 © M40 0 1510 2260 69.10 2330 3740 46.30 5310 40.40

Maternal mortality rate, 100,000 live births

Birth Rate, crude, per 1 000 people M07T 0 1370 1830 ¢ 1956 ¢ 1173 bail] 26.76 22.66 2097 300 L3 2250
Death Rate, crude per 1 000 people 183 8.74 380 6.30 7.98 6.10 394 6.78 6.63 6.57 117 4380

Health expenditure, total, % of GDP 8l 4.5 56 14 43 6.7 20 6.0 6.0 6.3 20 6.1

Export value index (2000 =100) 36413 | 503.06 @ 178223 51456 . 93634 & 33046 - TET.A4 ¢ 79744 10697 © 14820 @ 71828 44018
Import value index (2000 = 100} 43011 © S07.63 95563 | 503.61 ¢ 960.69 108736 ¢ MLTT 0 L0341} 41068 @ 620.74 ¢ 55091 @ 43102
Agriculture Value Added, % of GDP 2397 1193 569 1112 4.61 17.26 2154 1575 M 274 . 18.80
Industry, Value Added, % of GDP 1105 0 AT A0 0 4226 0 3899 2673 .28 hin 1523 @ 2175 . 3365
Services etc Value Added, % of GDP 5499 4760 3600 © 4063 ¢ 5941 56.01 41.13 47.03 30.43 30.84 - 47.55

Notes: AF@ Afghanistan, ARM) Armenia, AZES Azerbaijan, BHW Bhutan, KAZ Kazakhstan,

KYRO Kyrgyzstan, LAOd Lao PDR, MON Mongolia, NE® Nepal, TA® Tajikistan,

TURS Turkmenistan, UZB Uzbekistan.

é data not availabl e. Figures in bold are from
Source: World Bak, World Development Indicators

2 SeeESCAP 2014, for a comprehensive discussion on this issue.
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C. Recent growth performance

The LLDCs have also
Figure 3). Prospectts
economies which are
LLDCs which depend

mai nt aiheiimg gr owt h

i mpacts on trade and
i nvesting in

Tab2 e Real

Afghanistan
Armenia
Azerbaijan
Bhutan

Kazakhstan

Kyrgyz
Republic

Lao PDR
Mongolia
Nepal

Tajikistan

Turkmenistan

Uzbekistan

14.00
13.60
28.60
11.20
9.80
3.80
7.80
8.70
3.20
7.20
12.00
7.90

GDP Gr owt h

3.40 2250 8.40
6.90 -14.20 2.60
10.80 9.30 5.00
470 6.70 11.80
330 1.20 7.00
840 230 -1.40
720 7.60 7.90
890 -1.30 6.40
580 3.80 4.00
790 340 6.50
10.50 6.10 9.20
9.00 8.10 8.50

gro20l4guexeepobAsményi duanadc

bor glRt0O 1é x dep tn op e rl hoaopks
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dr i
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t fhoar

ven by steady e
rents and comn
the gl obal and |
fl ows. This wi l

i nvest ment
i nfrastructur e caannd asluspo orretd uncge ctohnen

Rat e
5.70 14.00
430 7.20
0.10 2.20
540 4.60
750 5.00
570 -0.90
8.30 8.30
17.30 12.40
3.50 450
740 7.50
9.90 11.10
8.30 8.20

2 average® estimates® forecasts (as of 31 March 2015)
Source: ESCAP, Economic and Social Survey of Aglalze Pacific 2012, 2013, 2015

(%) 1 n Asi
3.60 420 450
350 340 0.90
580 280 230
420 6.00 6.80
6.00 430 1.50
10.50 3.60 2.00
850 750 7.20
11.70 7.80 3.50
3.90 550 5.00
740 6.70 4.00
10.20 10.30 9.50
8.00 8.10 7.10
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5.00
2.30
2.50
7.00
2.90
2.50
7.20
5.00
4.70
4.80
9.20
7.20

LLDCs

8.99
1.10
3.93
6.50
4.64
3.11
7.90
8.26
4.31
6.13
9.47
8.04
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D. Selected financial indicators

Table 3 offers some financi al i ndicators whioch
transit trade Domesti c «ctraegde to ft oGOFh ei sp ra vraotueg hs
of the private sector and its contribution to e
not exceed 50 percent except in Armeni a, Mongol
of domestic private sectorodés ability to take

countries. LLDCs | ike Azerbaijan, Kazakhstan, L
as a percentage of GDP isigxcéssant pbBtertrcehnt
mobilization to support their development and

GDP is below 20 percent in most <cases, highl ig
goveemtns to raise resources. External debt is ¢

for better management of external resources an:
capacity of these LLDCsbahdtgnbBandihmg tmeifrutex,|
not appear as a constraint on their devel opmen
guite high in four LLDCs. While these fl ows <ca
beme a source of vulnerability if external <cond




Tab3d e Sel ected financi al indicators, | atest year

Afghanistan 3.67 -21.53 2.65 3.46 6.50
Armenia 52.28 -0.13 19.10 59.35 23.50
Azerbaijan 30.72 42.83 2.46 8.71 14.20
Bhutan 45.15 18.39 0.76 70.06 14.80
Kazakhstan 34.97 35.48 0.09 59.75 13.20
gﬁg}’gﬁc 21.16 -16.41 30.29 62.77 20.80
Lao PDR . 26.09 0.53 51.77 15.50
Mongolia 60.72 29.55 2.04 167.86 23.70
Nepal 63.05 8.92 29.04 7.30 16.10
Tajikistan 21.48 -30.05 41.70 27.88 22.80
Turkmenistan o .. . 0.77 o

Uzbekistan . 26.96 . 10.40 19.70

Source: World Bank, World Develognt Indicators

E. Human development and poverty reduction

Avail able data indicate that income poverty has
2015 ptoavregetty set i, nltahgeUyN MDGsto high economic
transit trade and investment. But significant

and Taji kistan have Dbeen slow tnchebdceng ahd
Kazakhstan and Kyrgyzstan have regressed on th

encountered difficulty in acbemeratnli ngythaeadpmat
and sever al hadeciegr BE¥Yepdrewal ence

At a more aggregate | evel, only 3 LLDCs out of
devel opment 0 group, namely Armenia (87), Azerl

UNDPOG6s annual Humamt D@vdalop megur Be @, Tabl e 4,).
100 with Nepal and Afghanistan taking their pl
reasons for this | ackluster performance id hum
scarcity of i nvest ment i\avabobkahil istextof, i haege
resources.

3 ESCAP/ADB/UNDP 2015
*1bid
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Tab4 e Groopi hgman devel opment index of Asian LLEL
Kazakhstan 0.76 70.00
el g:):’g'r‘(’)%“gem Azerbaijan 0.75 76.00
Armenia 0.73 87.00
Mongolia 0.70 103.00
Turkmenistan 0.70 103.00
Uzbekistan 0.66 116.00
Medii‘;?eieggﬁgmem Kyrgyz Republic 0.63 125.00
Tajikistan 0.61 133.00
Bhutan 0.58 136.00
Lao PDR 0.57 139.00
Low development Nepal 0.54 145.00
index group Afghanistan 0.47 169.00
Average 0.640641061
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Source: Huran Development Indicators, 2014

Neglect of soci al sector in investment priorit]
motivated human resources, compounding the diff
LIDCs and their transit neighbors. I't can al so
infrastructure and discourage in undertaking ne

F. Way Forward

As can be seen, the LLDCs have in gener al gr ew
recent trends and events have brought new chall
environment, the LLDCs phraovmeotti ogwoelki onalcoocep
downside risks and invest significantly more
productive capacity including diversifying the
transitioomoperdatrade facilitation wil!/ be vital
and coping with adverse impacts of an uncerta
international support i n credaiingg theironiwaclcesa
international, regional and bil ater al convent.i
platforms for forging regional cooperation and

11



3. STATUS OF INTERNATIONAL, REGIONAL AND BI-LATERAL
LEGAL FRAMEWORKS

As noted before, the drisdeC3s ®ud ¢ ye lhapnperrte de fbfyo rttl
access to sea, |l ong distance and remoteness fr
engagtemem international trade and -Wwerderf amrd nt
transport over l and. VPOA netheyssi cladt bmaumeross
significant chall enge for the oLrLdbeCss iann dt roavnesrp o
destination markets and calls for concerted ac
overcoming those barriers.

There is increasipmgyg sr ea@adgrbiatrirorertsh atr en o moevsi nbgy |
LLDCs i n condubcarider tthreamnrsictr otsrsade and transpor
| egal framewor ks and agraenedmdtriitresy h dawee flhueadm mput a
conductcognumyelorma)den@nde@nonal i ntegration. T |
in suppor of the core areas of trade and tran
on the development efforts of the AstaandiLtbCa
transpor are aimed at simplifying and regnonl at i
enhanC|ng international |l and transport systems
LLDChe/Plodal | s ifmg trrealde and transit costs and

throug simplification and effective i npkéemertd:
rules and regul ations.

A. Status of legal framework: international conventions and
agreements

There have been significant efforts in i mplemn
conventions including those identified in ESCA
since 1992 but | TTpwingd aets ghes |lmemaitn.avail abl e
of th Asian LLDCs to some of the most relevan
which have been listed The&8CABnvesbdl ohboasndsah
facilitating movements ofbdaredaes, iwdaleiwd/PdsA eared i
need for speeding up the accession as wel | 3
conventionstrtacddepraconmotreegUMnahd i ot Bgr atriegn.onal
organi zations have provided technical assit®t anc

assist timdeltD@s oawmwsiddhnese conventions.

® The seven Conventions recommended under resolution 48/11 are: Convention on Road Traffic (Vienna 1968), Convention
on Road Signs and Signals (Vienna 1968), Customs Convention on the International Transport of Goods under Cover of TIR
Carnets (TIR Converan) (Geneva 1975), Customs Convention on the Temporary Importation of Commercial Road
Vehicles (Geneva 1956), Customs Convention on Containers (Geneva 1972), International Convention on the Harmonization
of Frontier Controls of Goods (Geneva 1982), andveation on the Contract for the International Carriage of Goods by
Road (CMR) (Geneva 1956).

12



Tab3 e St atus of access

Convention on the Taxation of Road Vehicles
engaged in International Goods Transport - 1956

Customs Convention on the Temporary
Importation of Commercial Road Vehicles - 1956

Convention on the Contract for the International
Carriage of Goods by Road (CMR) - 1956
Vehicle Regulations - 1958

Convention relating to the Unification of Certain
Rules concerning Collisions in Inland Navigation -
1960

Convention on Road Traffic - 1968 *
Convention on Road Signs and Signals - 1968

European Agreement concerning the Work of
Crews of Vehicles engaged in International Road *
Transport (AETR) - 1970

European Agreement supplementing the
Convention on Road Signs and Signals of 1968 -
1971

Customs Convention on Containers - 1972 *
Protocol on Road Markings, Additional to the

European Agreement supplementing the
Convention on Road Signs and Signals - 1973

Customs Convention on the International
Transport of Goods under Cover of TIR Carnets - * *
1975

European Agreement on Main International Traffic
Arteries (AGR) - 1975

International Convention on the Harmonization of
Frontier Controls of Goods - 1982

Convention on Temporary Admission - 1990

European Agreement on Important International
Combined Transport Lines and Related
Installations (AGTC) - 1991

Convention on Customs Treatment of Pool
Containers Used in International Transport - 1994

World Trade Organization - 1995 O *

Periodical Technical Inspections of Vehicles in use
-1997

Basic Multilateral Agreement on International
Transport for Development of the Europe - the * *
Caucasus - Asia Corridor - 1998

Global Technical Regulations on Vehicles - 1998

Revised Kyoto Convention - 1999 *

World Trade Organization Trade Facilitation
Agreement - 2013

*3%

of

Asi

*3%

*3%

an

*3%

*3%

LLDCs

*3%

o

O Observer; * Acceded; ** Category A Notification
Source: UN and WTO
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Il nternational conventions nd agheememcths LhLhDE&CSi
with their devel opment partners and transit ne
procedures governing transit trade and transit
t he LLDCs i nmplhemeenftfaetcitoinveofi i nternational co
recognized | egal I nstruments within the ambit
Frontier Control of Goods (1982) taeompomene toiff:
assistance has been creation of | ocal capacity
these are expected to be wutilized for the benc
ESCAPOGs Regional &edwde&hmwifcadlegBxperts for Tr an
way i n assisting the participating LLDCs
Sinc
for
Good
Cust
Temp
i den
supp

t h on of resolution 48/ 11, sever a
ccession, i nclmuwe mtgi drheoPrtolie@c@d nttroadthef dCr

by Road, 1978; the I nternational Conven
ms Procedur es, as Amended (Revised Kyoto
arynAdmiss ainbul Convention), 1990. The Ce
fied sever al ot her I nternational Conven
menting the Convention on Road Tr alf9f6i8c o
; European Agreement supplementing the
an Agreement concerning the Work of Cre
ort (AETR) (1970); Customsn CofnvRmitv athe oRoO
opean Agreement concerning the | nt
) European Agreement on Main I nter
n Main Iinesesr AGCPnalLl9RA) | wamwpdLEUTr ope
al Combined Transport Lines and Rel a

e adopti

r
i
e
(
E
-
(
(
A
|

The Basic Mul til ater al Agreement on I nter-nat i
CaucdAsusa Corridor whi ch was signed i n 1998 u
Azerbaijan, Bul garia, Georgi a, Kaztasklhat adurKeyg
and Uzbekistan is one of the most comprehensiyv
and transport and facilitating access to intern

To dat e, it would appear t hatnddlolr tstkeentl 2 aA sigaonm
to one or more of the Conventions and Agreemen
notifications to all the 23 international Conve
many onwhenticmns and agreements which have remai
12 LIEDCs

® The following treaties/conventions have not been listed because no Asian LLDCs partook in these: Declaration on the
Construction of Main International Traffirteries, of 16 Septembef950, Convention on the Taxation of Road Vehicles

for Private use in International Traffic 1956, Convention on the Taxation of Road Vehicles engaged in International
Passenger Transport 1956uropean Convention on Customs dtraent of Pallets Used in International Transfot960,
Agreement on Minimum Requirements for the Issue and Validity of Driving Permits (ARZ}5, International Convention

to Facilitate the Crossing of Frontiers for Goods Carried by Ra852, Custms Convention concerning Spare Parts Used

for Repairing European Wagondl 958, European Agreement on Main International Railway Lines (AGC), of 31 May 1985,
Protocol on Combined Transport on Inland Waterways to the European Agreement on Importantoimar@ambined
Transport Lines and Related Installations (AGTC) of 1991, of 1997, European Agreement on Main Inland Waterways of

14



Af ghani stan has acceded to four Conventions/ A
Armeni a has acceded to 9 ConvzeantbainjsdamAghaes maant e
has an observer status with WTO; Bhut an has acc
has an observer status with WTO,; Kazakhstan hascs
Kyrgyzstan h%si mcclceedlierdg ttohe Worl d Trade Organi
including the WTO; Mongolia has acceded to 8 i

Taji ki stan has acceded to 10 i ncluding WTO; T
aceded to 11 and has an observer status with W
the international conventions and agreements go
An i mportant devel opment as flas alseetnr atdlee fa@aan
negotiation on a Trade Facilitation Agreement
2013. After | egal consul tations, the WTO memb
Agreement to inslkirtathennAgr demedet Faci o Annex 1
23 May 2016, 1 Asian LLDC and 8 transit countr |
Worl d Trade Organization Trade FacilitatibemsAgr
complete their domestic ratification process. |
to i mport and export products for the LLDCs art
system.

Among the 12 AsisanhduyudCacceOdead DiCo the Cust oms
Transport of Goods uinld9e7r5,Cotvheer hoifg hTelsR uaurmmbeetrs o
single Convention. This is followed by 8 floerDCs

the I nternational of Carriage of Goods by Road
I nternati onal Convention on the Harmonizati on

Convention 1999 has foumdiiznamge auisn @ Mso puloaxreidtuy
of t hRa Aisfiiac regi on. 7 LLDCs have become full r
transit countries, Georgia has acceded to six

studioesexplore options for accession to some of
significance to its LLDC neighbors.

LLDCs which are yet to become members o f WT O
encouraged to rasisgon has WI®s slTiFlFAl e and move f
facilitation tools developed by international C
business process analysi s, document alignment,
i mpl ementation to build capacity of relevant st

International Importance (AGN), of 19 January 1996, Convention on the Contract for the International Carriage of
Passengers andiggage by Road (CVR) 1973, Convention on the Registration of Inland Navigation Vessels, of 25 January
1965, Convention on the Measurement of Inland Navigation Vessels, of 15 February 1966, Convention on the Contract for
the International Carriage of &sengers and Luggage by Inland Waterway (CVN), of 6 February 1976, Protocol to the
Convention relating to the Limitation of the Liability of Owners of Inland Navigation Vessels (CLN), of 5 July 1978,
Protocol to the Convention on the Contract for the hdtonal Carriage of Passengers and Luggage by Inland Waterways
(CVN), of 5 July 1978, Convention on International Customs Transit Procedures for the Carriage of Goods by Rail under
Cover of SMGS Consignment Notes Geneva 2006.
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TIR is an international treaty to simplify and
road transport. A UN Convention, EU ananvwen tsit aan
has established a comprehensive international
goods in sealed vehicles (containers) from one
in the destinatiomom»uaohegkwiitmolmet wengn ctulsese t
ti me, it provides customs officials with guara
The system is capabl e of connecting widatherotvhaeys
including maritime transport. I't is the premier
operator s, It I's expected to grow rapidly witd.l
expand.

CMR is a UN ConwéanthomMe@UNEWE)X h various | egal
cargo by road. Majority of European States hav
Il nternati onal Roads Union (1 RU) devell oipse da d chesp tv
all European countries for transit of goods thr
The I nternational Convention on the Simplifica
Convention) entered into forcred iand olpdt7edd abnyd twhaes
in June 1999. Popul arly known as the Revised K
2006 | t remains one of the most significant t
Worl d Customs Regagnizaeédoas an international S 1
customs community in international trade and ti
simplification and har moni zati on o fn dc ucsotnotnesmppoirr
customs formalities and procedures. 't has al so
management techniques and wuse of i nformation a
and authorized tnadiermad uares alfsda hiempenvtiared Conv
the template for trade facilitation as it has
customs procedures and specified maxiobmfandi mj
export and transit of goods

Some key chall enges i n accession t o and i mpl

agreements

Some of the key challenges which have held baclk
and eamernee s include | ack of territori al contigui
force; accession to different versions of the s
Convention of Road-aTrafsffiramn okcwd &) ;( eamgd nrPamt oco
the Contract for the I nternational Carriage of
in UN meetings and conferences include the neeft
andegul ations in conformity with those of the
cust oms control , hi gh <costs of adjust ment t o
i mpl ementing the complex pobobvisvohsemént henCoh
amendments of conventions, and high <cost of p
LDCs. Il n sever al i nstances, countries have 71 el
across botdhese HPetchweasn Nepal and I ndia, Bhut an
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LLDCs, transit countries and their devel opment
of the challenges mentioned abovecandeacmel e ma
the relevant i nternational conventions and agr
costs and benefits of joining the conventions
faced the AdidBheilLLDCsamasnit partners in this re
options and recommendations should be formul at
effective advocacy tool s. I ncreased assustandbde
rights and devise implementation strategies. G
the conventions and agreements. More resource
international meesi whgschntdakenfempertant deci si c
and agreements to generate their ownership and

B. Status of legal framework: regional agreements

Some of the regional transpor tanfdadialnidtl aotcikerd a@
made good contribution i-megiugpmalrte a@gn amidc cdhd\ad
i ntegration but here too important | acunds ex
Agreements on ®nandAmgoremEacisl| of attihe Commofiweal

and the Eurasi an Econo’mied aCethmumi tTyr a(nBwroA s E CH

agreements on customs and visas, I n particul ar
ithegration of their member countries. Some of
Bel ar us, Kazakhstan and Russian Federation wi!l
instrument al i n advancing Uniaosi (EAEdHder EBY) Ev
by a treaty signed on 29 May 2014 by the | eade
came into force on 1 January 2015. The agr eeme
EEU were stgobdroan ©3 December 2014 respectiyv
of goods, capital, services and people and pr
policies with provisions for a si.ngle currency
Significant progress has al so beemeqiodreal inhr &rs
transit facilitation agmegimemals iumtdergdver rmmemti
and programmes. Mo srte enmoetnat bsl eo na rTer aMmSSEAON tAgFaci |
Commonweal th of I ndependent States (ClIS), the I

Transport FaXxmlirlaintsatti ofm,anBE@O®rt Frfamawdr kGrA@rn een
Subregiromala mmBAgrGvwSnent for Fhoi et aTfranspdr tCr
Peopl e, 1998s ambebmaehl gndescri bed bel ow.

Association of Southeastsfan Nations (ASEAN) with member countries of Brunei Darussalam, Cambodia, Indonesia,
Lao PDR, Malaysia, Myanmar, Philippines, Singapore, Thailand and Viet Nam.

CIS memberstates are: Azerbaijan, Armenia, Belarus, Kazakhstan, Kyrgyzstan, Moldova, Russian Federation, Tajikistan,
Turkmenistan, Ukraine and Uzbekistan.

EurAsEC membestates are: Belarus, Kazakhstan, Kyrgyzstan, Russian Federation, TagkidtBizbekistan.

ECO- Economic Cooperation Organization comprises of Afghanistan, Azerbaijan, Islamic Republic of Iran, Kazakhstan,
Kyrgyzstan, Pakistan, Tajikistan, Turkey, Turkmenistan and Uzbekistan.

The Agreement has been signed by AfghamisAzerbaijan, Islamic Republic of Iran, Kazakhstan, Kyrgyzstan, Pakistan,
Tajikistan, Turkey and Turkmenistan, and ratified by Afghanistan, Azerbaijan, Islamic Republic of Iran, Kazakhstan,
Kyrgyzstan, Pakistan, Tajikistan and Turkey.

GMS - Greater Mekong Subregion includes Cambodia, China, Lao PDR, Myanmar, Thailand aNdriet
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ASEAN Agreements on Transport Facilitation

Some of the key agreements in the ASEAN incl

1 Agr eretmeon the Recognition of Domestic Driv

1985,

f Customs Code of Conduct, 1995;

T Agreement on Cust oms, 1997,

T Agreement on the Recognition of Commerci a

Vehicles andvehu kxllies Serswiedde by ASEAN Member

T Framewor k Agreement on the Facilitation of

T Agreement to Establish and |I mplement the A

T Framewor k Agreement on Multimodal Transpor:

T Framewor knAgoeemaci-ft atae i Dmamspdomtt er2009.
These agreements follow similar structure and ¢
are indicated by their titles. The 1998 agreem

in transport agreement sal 3bi soparsi bok &ar ragde &
objectives of facilitating transport of goods
requirements, and establishing an integrated ef

Agreement €o nmo ntwreall nche pcefSdanéeés (CI S) and the E

CommuniEtuy ASEC) related to Transport Facilitati
Since 1992 when the CIS came into existence, e
signed, and most of them have been ratified an
standone agreements coveriagspoffer ®nt haspectes
Customs Union of Bel ar us, Kazakhstan and Russi
sever al ot her agreements have been concluded,

internatiomatl. r9@ame tofantsipe kreeygiagm eiemeelnude ;i n t h

T CI'S Agroenenmeenatnsi t Procedures, 1992;

T CI'S Agroene nténhttetre Tr ansport of Dangerous and

T CI'S Conomntmtoenr nati onal Road Tr awistphoirnt tohfe
1997;

T Cl B8greeomment mpl ementation of the Coordinate
Transport Tari ff, 1997;

T ClSGonveohi the Reciprocal Recognition and E
of offences of traffic rules, 1997

T CI'S Agreement on Principles of Formation o
the CI'S Member States in the Field of Tran

1T Eur AdgB€Ceement on Establishment of Transpor

T Eur AABC ee ment on I nteomtatbenweermRobde TMamb
Transport Union, 1998;

T CIlSgr eeanenftransit through the Territories o

T Eur AdsGBCeement ohremetumbévelisa 2000;
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T Eur APEOCt ocol on Common Appr oachecihnn oA popglyi cue

Customs Control over Transit Goods and Tr
Member States of the Eurasian Economic Com
T Eur APEOCt ocol on Organization of I nfor mat i
Transpor tmoMg arCaust@oms Aut horities of t he

Economic Community, 2001;

T CIl Sgr eeonentthe cooperation of CIS Member St
transport of goods, 2003;

T Eur ASEC Agreement on ConcferEFedmdtmpdmre mamd ab:
t he Eurasian Economic Community Transport
T Cl B8greementhe introduction of an internat.i
vehicles on the territories of CIS Member
1T Cl Bgr eeonearhmoni zati on of reqguirements for

competence of international automobile car
T Treaty on the Customs Code of the Cust oms
T Agreement on the Specifics of Use of Inter
Passengers as wel | as Trucks, Semitraile

transferring Cargo and/ or Luggage ofrgr olfntte
Customs Uni on, 2010;

T Agr eement on Provision and Exchange of Pr e
Vehicles crossing the Customs Border of thi
f Eurasian Economic Uni on, 2015

ECO Transit TranspowethtFEr dé@wor k Agree

Signed in 1998, this agreement covers transit
port. The agreement aims to facilitate transit
avoiding unnec/etsasxarev asilarny,, dmduldar moni zi ng adm
ECO members namely Afghanistan, Azerbaijan, (S
Pakistan, Taji ki stan, Turkey and Tur kmeonifsotracne

May 2007.
GMS Agreement for -Bacdbkrtataowepoft Cobs&oods and

GMS was | aunched by ADB in 1992 to enhance ec
Thail and and Vi etnam. Chigaoapdng@amBogpartadeb
donor s, GMS trmepmlieomeant sprooylect s i n transport, en
human resources development, tourism, trade, p
initi atGM® wadetr he I-lmaumderr oTr alGrsopsosr t Agr eement
began with Lao PDR, Thail and and Viet Nam as i

2001 and 2003 respectively. Now known oBosr dtehre
Transport of Goods and Peopledo and combobgdemt
transport of goods and peopl e, simplify and
requirements, and promotaggrrmelmeinmed alovter am s@ar tt.
related multimodal transport.
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Regi onal economic integration in South Asi a

Il n 1985, ei ght South Asian countries Soatbof Ashe
Association f otri qRreg(i DAMARC)Coolptervwaas i n 1991 that
of economic cooperation when the Committee on

the SAARC Preferential Trading Arrangement ( S¢
SARC Free Trade Area (SAFTA) in 2004. It was a
years beginning 2006. The SAARC | eaders meeti ng¢
on Trade in Services and | aunchedl d@lh®o SAAWRCt De

of several bil ater al trading arrangements betw
Lanka, Pakistan and Afghanistan (transit and
Bangl adesh, Bhut(8mB,] NNepalgnaernd al Mbitar Vehicl es /
i's expected to facilitate movement of <cargo ac
reduce trade costs and contribute sigmordgstant h
four countries. I n January 2016, di scussions
Agreement , based on the SAARC Regional Rai | Ag
receive special att aretiaomd it afnwsritther expanding

C. Status of the legal framework: bilateral agreements

I n addition to the international and regional

and i mplementing bilater al agreentg ntthar t k leD@a 6 na
seaports througtBitlhad etrrad n aigtr ecconemttrsi a . t ramsi t
LLD@ccess to seapontransAtamgéd ghbmber o f such L
covering international l and transport operatior
not be i mplemented due to difficulties in some
and tr asVhuielse many agreements are well Sstructur
not so, often covering too many i ssues oOr arr al
Mo s t common problematic arfeasr amaspwai hocbwd ed hds
crossings points and destination ports, duties
requirements of vehicl es, compul sory insurance
duttagses and charges, saf eRqgl iatnidc aslecaurd t o c iaanld
|l ead to closure of border or customs points, di
Table 6 attempts to capture the | atest situat.i
amongst LLDCs i AfFg van iLsLtDaCrs, Bhut an, Lao PDR, N €
compl etely out of this procesad. ABiat havelLlebC =
bil ater al trade agreements with their neighbors
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TabG eBil ateral Free Trade Agreements between LL

I ~rG | ARM | AZE | BHU | KAZ | KYR | LAO | MON | NEP | TAJ | TUR

>
X

Source:Asian Development Bankvailable fromhttps://aric.adb.org/ftacountry, accessed 2 November 2015

D. Free Trade agreements

I n the swyldegrieomn@tli | at er al f oemd yt rasdees RADdRr eleememu ts
four FTAsabletéd perhaps refl ©tthiengLILDEsgbagreartg
mul til ater al free trade agreements t whw erhesga bodn ad
arrangement s.

Tab® e Mul til at ergarle eFmeeret sTrilaalteweéden LLDCs
OIC SAFTA CIS ECOTA olC: Trade Preferential
Afghanistan * X * Systemof the
Armenia X Orgar_1ization of the
- Islamic Conference
Azerbaijan * X .
SAFTA: South Asian Free Trade
Bhutan X Area
Kazakhstan * X CIS:  Commonwealth of
Kyrgyz Republic * X Independent States Free
Lao PDR TradeArea
; ECOTA: Economic Cooperation
Mongolia Organization Trade
Nepal X Agreement.
Tajikistan * X *
Turkmenistan *
Uzbekistan * X

X: signed and in effect; *: signed but not yet in effect.
Source: Asian Development Bank, Available ftdtps://aric.adb.org/ftacountry, accessed 2 November 2015
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Asian LLDCs also have FTAs wietgh omtahergroapnthmgise :
of t hem, FTAs with otrheegri ommau n tarrireasn geelmiceDn@ gs h lEoTuAt ssw
For instance, Armenia has a total of 9 FTAs, Az
Mongolia 1 (with Japan), Nepal 3, 18TTahjeiskeAst dn 8
have the same degree ofs iampdacttheare fex gorotns tamd
them. Figure 5-impprturesattkPensexport

I gbreAverage share of FTA partners* in merchant
0OR10V14

B Imports
B Exports

*FTA partners include sitptories of Free Trade Agreements and Conventions signed and in effect and treaties
signed but not yet in effect as of 27 November 2015.

Source:.UNCTAD Statistics Accessed on 26 November 2015.

At one end, there are Bhut an, Lao PDR and Nepa
with their FTA partners who are also their i mmi
predominant dependence or ottse ngtxgorctoumftremasr @y
position. On the other hand, Azerbaijan, Kazakt
merchandi ze goods to FTA partners. This would i
mg or LLDCs to tradregiuasaldegtdhepirngsvnomsuwi th ea

13 Asian Development Banlsian Regional Integration Centrévailable fromhttp:/aric.adb.org/ftacountry
Accessed on 21 November 2015

22


http://aric.adb.org/fta-country

E. Way Forward

I nternati onal conventeigo rom a b nrdhan d gfrbae o iraleirett & toiraamd 3
val uabl e bui lrdeganlgi zbIngc ktshei np€s e ratniha leivnarder haei o
competiveness through transit trade. Recogni zi
internati onal conventions and agreements and hea
bil ater al agi egmetnhtes firnecel trade agreements. Th
domestic trade and i nvestmpenti bp @l iwditens itnd ema la e
agreements or att alregagto e osempl e me

As highlight ea@rineiesdhitso sseicrtd aminianehonhé coarvent i

bil ater al agreements as there havehdekasta fpewl
Thehwyave varying coverage, and as thesentakeal yea
on which such agreements have been predicated
attractivePtombheohLBCssimplified formalities a
priority area i nf atclkee nVPheA ocas KlbDGal i ties and ¢
required to be completed at origin and during
from the | andlocked countries nd redwedi ng ntameii
and technical support from their development p
utilizing these international conventions and
undert ak®epeciufnito ydtouadnue at € concrete policy mee
participation of the LLDCs in regional and bil e
in deepening their trade and tr-phgporchéeld daks w
trade such as cumbersome customs regul ations a
addressed so that LLDCs can realize their full
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4. STATUS OF CUSTOMS AND BORDER PROCEDURES,
HARMONIZATION OF POLICIES ANDBORDER CROSSING
PROCEDURES AND INSTTUTIONS

Significant efforts have gone into effective
international conventions, agreements and inter
f aaitliilotn. i s wel | recogni zed that accession to
frameworks is the first step in harmonizing a
[

nternationgbodeyvewmemitcloés and peopl e.

The IsLhd their devel opment partners have wunde

simplify formalities ancdusptroontse dcuoroepse r aitni colnu dci onngp
facilitati onChARDhamenesef acrt s refl ect LLDCOs
provisions of the International Convention on
and other relevant i nstruments dealing with ha
crossing procedures and institutions. Ofcadet
Facilitatiwinl IAgfr eretmeeat assi st in simplifying b
Most of the Asian LLDCs Bav¥ensaksbiaoncededheol n
of Goods (TIR Convention 1975) which is perhap
the most wuniversal customs transit system.Jd* Ther

The TIVRn@Gdmn has over the years co-bhordbutedr i
goods from one or more customs offices of one c

A. Simplification and harmonization of customs and border
crossing procedures

Accession to international convegitomals, f mame wo
guarantee smooth transit trade and tr a#rsapycerrte.d
rul es and reguwl aitnomesassei gnaodticaof!| transit tra

transport anbDde stpri d res itth et reafdfeo.r t s of LLDCs, tran
partners, transit transport and cr os sceboar dceormpnh¢
set of l egal , Fbnosrtdietru t d loanlall e nagneds . c rTohsess e i ncl ud
complicated, somet i mheasy eo ealrrlloaspspli@engg faonrdmanhu lttiie s
nomransparent rules amdl ndedagulratdieavred oplmed€ -partr
physical barriers are increasingly becoming on
trade and benefiting from the regionds trrtaadnec ean
of eliminating or reducing these barriers incl.
and the multiple check points by streamlining
Al t hough many initithe vdN &drmdeotblem s$tklkeahdlyder
these formalities and procedures in |ine with
continue to persist for the Asian LLDCs and the

14 Afghanistan, Armenia, Azerbaijan, Kazakhstan, Kyrgyzstan, Mongolia, TajikistakmEnistan antlzbekistan.
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Key transit barriers

Fbl owi ng t h'ec aWoed odr iBzaantki on, these transit barr.i
Hard physical infrastructure
T Complete | ack of physical infrastructure <c
T Gaps/ missing rail/lroad | inks
T Poor omali a¢lenafnce of existing road/rai/l [
T I'ncompatibility between national road/ rail
T Obsol ete technologies, including informati
Soft infrastructure
T Different | egal fmpaameiwoirlkist yor maj or i nco
T We ak coordination among regul atory aut hor

regul ations
Underdevel oped coordinated border manageme
Lack of trained human resour-beesd amaads ktirf d |
operations
T Nomompliance with conventions to which the
T Lack or sl ow i mplementgtoonl ohgregmenabk an

E

Procedures serving corridors

Cumbersome and | arge numbers of document s
Lack ofi aatpeprgouparr ant ee system and risk manag
Lack of data harmonization among border se
Frequent inspections by different authorit
Di fferent technical standards including ve
Compl ex insurance arrangements for vehicle
Exorbitant charges for entry or transit, s
Different traffic regulations including va

[

a

= =4 =4 -8 _8_9_9_°_2

Restricted use of domestic routes and oper
of transport permits

| nf leexainbdl restricted visa requirements for
Di fferent working hours at border crossing
Di fferent | ocations of wvarious control st a
Excessively high cash (bond) deposit for t
Stringent requiremearstpoorftorverhdwdment s of r

= =4 =4 -8 -9

t

SwWorld Bank 2014
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Regi onal-r eguidorsallb i nitiatives in addressing the

LLDCs and their transit neighbors and developm
t hrough sever arlegrieogniaoln ailn ilatei deAtsiilvdens Hs wchhw aays Nte t wc
Acti on Progr amme-AqdiRaArP) Raitlhwea yTr Mentskmormr rki, n gt hRa i 3i
( SKRL) , and the Central Asi a Regional Economic
has supported stheetbnstenttiandotransport <cor
Asi a wi t h t he Mi ddlI e East and EdBhapl e eNeamad t
transport/transit I nitiative. Vari ous redgional
infrastructure and the creation of ®asebmtese
including the LLDCs, and support provided to t
communications technol ogy |(In@T)wacyoninnecamel it gr ah
critical transit constraints faced by the Asi an

UNECE and ESCAP are promoting in the establish
(eTI R) which is expected t a grreateldy rseismp ITihfey itnr
that over forty years TIR has become an effect.i
With the revolutionary advances in information
a cfiaditation tool have mul tiplied. UNECE and ES¢€
region including the LLDCs in applying I T soluwu
Transit System: secure vehacaeseer TbRt@aneet,

customs control, and controlled access.

UNECE and ESCAP are also implementing a Singl
procedures and introduce electronecpbhusti oepatipl
initiative which is expected to | ead to aut omalt
nati onal borders. Application of platforms suc

S and mi ni
DCs06 expor
o rndeemnb emasn a
his group.

har moni zi ngpndee dcuursetsomand f ormal itie
efficiency and competitiveness of LL
Window as a means for <coordinating b
including Lao PDR, the sole LLDC in t

Another initiative is the CAREC Joint Customs ¢
cooperation among the participating countries,

betewe customs authorities has been seen as the
for customs clearahoethaed CAR&@ehpef apgarrktimicai tpiaotni.n g
i mpl ementing a border cgiosgliengwipod oiw d enpe low @ men
region with the aim of supporting National Si ncg
for networking of NSWs through the participati
introduanhd increased use of jJjoint customs mani
per ent

18 CAREC, 2010. Rge 4, para 25
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The Re

g na.l Single Window for ASEAN Connecti vi
clear an
h

as part of the ASEAN Economic I ntegr
ASEAN e foll owed a strategyssf boestdab!| itshinms
manage eir transit trade, for i nstance, t h
Framework Agreement on Facilitation of Goods i |
establishmenbse®fndpopadetrs adjacent to each othe
|l oading and unloading of goods and joint iIinspe:«
in this group, has entered inmtansaitsepaummttrey bTH a
proven to be highly effective in managing its t

i o

ce
av
t h

The GMS Agreement ff d@rordaci ITirtaamtsiponm tofof CrGoosls
Sim i fying and expediting -sbtoapdelrorfdearmailndgdpedct i
peo It calls for the adoption of measures t
o] by concerned authorities such as the cu
r
S
f

e

pe e

nheormts & lor nati onal authorities of adjacen
c

[

ag
i n
of

tions with the provision that, i n cases \
als of one country becaluhowegd to travel t

O (T T O

I
I
I
e
e
c

South Asi a, India is implementin
frastructure wil/ be upgraded to spe
| CPs at four-Nepahtbondenl oBgchndCRB
i mmi gration, customs, heal th and bo
nking, hotel s, parking and war e hMamsa
rder .

g the 1 ntecg

e

wi | | hous
r sect

h
d
i
rde

InGys. sSii dre

T O T —
9w+~ 5

Sever al LLDCs have come together i
of them have succeeded in establishi
with China, Rwysgiyarst@®Padcarnatiitam.t i ve t
for i mplementing joint customs controls is to g
(Dul ata)/ Kazakhstan (Kal zhat), Kherak.hst an/ Kyr g

n
h

o5 9

B. World Trade Organization Trade Facilitation Agreement (WTO

TFA): a platform for removing/reducing non -physical barriers
WTO6s Trade Facilitation Agreement i s a power f
har moni zi ng rpdeelriocsisd snga rpd olceedures and bring abo
transit trade. WTO TFA i mplementation wil!/ beco

TFA provides for the expeditious monvge niehnots,e rienl e
embodies specific measures for ensuring effect

authorities on trade facilitation and customs p
technical aacidstyabhoue |lanchgcasmpport in trade faci
facility was | aunched by WTO in July 2014 to
i mpl ementing the WTO TFA. LLDCs stand hbogabnc
and therefore those LLDCs which have not yet S
move rapidly to ratify the Agreement.
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C. Need for coordinated border management

Excessive del ays at Dbor der fcrtohses imogsst hianvter aceteanb
by the LLDCs of the region. A gener al l ack of
at the heart of these del ays. Di fferent mandat
respormrsi bcddnttrii bute to this |l ack of coordinat.i
i ntervene, del ays become inevitable with attenct
for as much as 40 percent off actitimeekoatr edadidred
costs can add wup by as much as 30 percent. It
management system shoullld Faddnessant wontaigman ido n
should be deiveplomantaend whi ch addresses all t h

system can expedite border cr

ossings by Dbring
greater cooperation with neighbor

i nogf cjoouinnttr iceosn

border crossings which can eliminate or reduce
coordinated border management system would al sc
among relevant national entities.

D. Methodologies for overcoming physical/technical barriers in
transit trade and transit infrastructure

Overcoming physical/technical/ operational barri
and their development partners. Sever al attempt
funding agencies to develdoep smeftohro dcod notgricels aauntdh ¢
overcome these barriers. -Boeder mbdahspomtc| Maael
devel opment of vehicle tracking system -uarhi chgr n
Transpceerlt, Modmodel fohysidealt i barngem®n evaluat
providing opti mal solutions in a given context
i s the -Di meARoet methodol ogy (E@Glr kgdesnl gmgd t he
corridors. The Model on I ntegrated Control at
ways i n which the flow of information equi pment
are expectedommpl| eptreovp alek aage of tools for the c
international road transport. I n partnership w
pil ot i mpl ement ation of |ts securledica osisarboirtd e
Successful i mpl ementation of this pilot project
costs. The model S also expected to I mprove
congestions atandosathngnpbimnéesinternational mo v
Whil e these models are wuseful tools for facild@i

and systemampbctepporcess analysis at prodpcitntl v
obtain better understandiprhysalta@aut btame i preciasna |

17 SeeJain, 2012 for a more detailed discussion
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can be adopted to remove those barriers. LLDCs
conduct such studies pefowomi thely tHecbei ons on
reducing trade <costs. LLDCs shoul d al so devel
echanisms in an integrated manner as praergti oonfa It
trade.

E. Country examples in the implementation of facilitation

measures
Available informati®owmgdeotms tthteatWotr hel MBainkn LLDC
in i mplementing trade and transAjt rmarcy |oft at hen
Ar meni a, Azerbaijan, Bhut an, Kazakhstan, Lao PI
time required to complete international trade 1
processing exgpoirnt s200d6om 6938 adays in 2012 and L
to process export formalities from 66 days in
down the number of documents requiredptoipdoces
Many LLDCs have applied information and technol
l ine their customs procedures, reduce paper wo
2008 designated itse StoatserCuestaosnst Ceommo ¢ dale poi
window facility for border operation. By 20009,
countrybés customs border check points. Bhut an
| eadiongpeedy cl earance of goods at its border
sever al measur es to speed up cust oms processi
decl aration and modernizationeat BYystemstoWyr gl
up the Single Window Center for Foreign Trade |
its Trade Facilit2tilédn . StThat egiuatPlyama&uBkpums
Aut omated Sysomem Datra CUASYCUDA) at its main bc
ASYCUDA at its 13 customs offices. Mongolia he
master plan on a national single window system.

Sever al LLDCs are nB®#CARds vpaparltexss panadei hac
ADB and Worl d Bank either jointly or coll aborat
trade facilitation services that-Warrled bBa migt Tprr at

data base and the ESCAP/ ADB Trade and Transpor
recent survey conducted by ESCAP and rep&rted
indicates that although significant progress

har moni zing their-r customs administrations and

including introduction of iapgré ewisndowdenwaindonmn
as a group have fared |l ess favorably than t hi
i mpl ementation of t®%iawdeddPalcsiifal tatbant measir dler

8\World BankGroup Doing Businessdatabase

YESCAPR 2015

2031 trade facilitation and paperless trade measures grouped under transparency, formalities, institutional
arrangement and cooperation, paperless trade, andboaer paperless trade
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scored an mmphéememtfatdilo 5 percent, the regiona
significant scope for improving LLDCs6 trade pe

F. Way Forward

Trade and transport barriers have significant|

r e dutchedi r ability to access neighboring and ot
di scouraged investment in integrated transit i
need to be supported by the iimttemrmattii@mall- croang
regi onal organizatlons and financi al I nstituti
ransit transpor systems and address these ci

thoughthsolgeelssmade i n overcoming some of th
range of facilitation initiatives such as the V
and ASEAN, a more coherent and synokednitonedtap

its advocacy wog ke diafsied othu cioausntaryd best practi

Mo s t of the regional agreements aim to be i mpl
above, given the dynamiegnhanur ¢ hef t Asmmeafamadesth:e
country |l evel, even with best of intentions, |
degree of coordination between concerned Mini st
t hperi orities of the |l egislative aut hohrarta eiss wir

need for building capaciltites ofmstradei amd itma
institutions can effectheelryedbdbordsnatet @aedcoynm

Overl apping geographical scope <create | eg-al C «
regi onal conventions and agreement s, particul e
agreements andnafkri aamge wdhrek s ask of harmoni zing thi
Some of the efforts -pégitdhreali nareg arait atniad nsankda v
towards exchangcngat hhgr mewar e h e 8 bodgrrda onda ta cohni ebveitr

Mi ni stries/ Depangpteifidoss rasadl of hgr | egal conflic
strengthened particularly in ensuring the eff ec
to harmoni zesaendgaemement §#, conventions and fran
As can be seen, there has been a proliferation
S uwbegi onal and bil ater al agreements and frame
i nfr arse rdiev el opment and boost trade. The succe
agreements and frameworks working effectively i
spurring infrastructure develoepmentff ebhteir easi ma
stated goal s. One of the key gaps holding back
has been the inadequate supply of the require:d

transit ea.nfrastructur

2 Armenia, Azerbaijan, Kazakhstan, Kyrgyzstan, Russian Federation, Tajikistan and Uzbekistan
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5. STATUS OF TRANSIT INNRASTRUCTURE DEVELOWENT

Parall el to acceding to the international | ega
measures to remove institutional and | egal bar
border crossing procedurved , o ptmeentAspiaan nlelr BC sh aavred
of policies to promote investments in infrast
devel opment and maintenance constitutes one of
prioklib@s have initiated a | ar ge number of p
infrastructure devel opment and over comibrog deéhe
movement of goods and services. Thtat ihcanv ei mail tsi
Devel opment of roads and railways, and more rec
priority attenti®doréder fradéi batdi ng ansoss tran
presented iowshi smmoBecheedssho be done to signi/
various inefficiencies associated with #Adoing
transit transport related infrapettrusysrems ncGue
cooperation in a number ofeaq@iremasl |iafcflardti ngi meg
i nvestment in infrastructure development is the

A. Quality of trade and transport relat ed infrastructure

Worl d Banko6s Logistics Performance, as il lustre
trade and transport related infrastructure whi
di mensions, inamey yofl 1) h&fé¢li earance process (i . ¢
formalities) by border control agenci es, i nclu
infrastructure (e.g., ports, Easkbrotadarrangidsg
priced shipments; ( 4) Competence and quality o
brokers); (5) Ability to track and trace cons
destinatieoms cwietdhuiil mdt mr expected delivery ti me.

The scorecards demonstdtalte dciommgpragiadn s/ es tpew f@m ma
hi ghest score) from 1 to 5 rébévaht wTtoubhheipss
and i newme. gfFhere is not a single LLDC which h:
except Armenia and Kazakhstan, almost all are a

Barfkof20Olodgi surivceyrof essi omal st hseh olwesg i
indicators as judged by transport
continue to | ag behind i-magircmg, ol
e rDaCtsi nogns aovfe rtahgee Aasrieanbellow t he wc
DCs reporting better results,. I n t
0 a
S

o "0 = O
—_— — —h
D
wn
~—+

— @

d infrastructure. Tehre tgor ecactn ndeicst
me port
ng costs down and keeping the quality to

i woul d have i1implied that there
[
ng point sast oweanl :oprpooorm ufnart ysi gni ficantly

T 30~ T7T=sT H
- =S Q09 ™35 5 50D oS

S5 —

22\World Bank 2014
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systems of the LLDCs and their transit neighbol

somewhat similar kind of information iedivewneal
repdwhich confirms the extreme difficulties f
mai ntaining the quality of their road, rail, po
Tab8& e Quality of tradenédndstracspoetinetateedLDCs
Worl d Bankso Logistic Performance | nde (LPI)
Azerbaijan 2.00 2.23 2.42 2.71 35.71 125.00

Kazakhstan 1.86 2.66 2.60 2.38 28.12 88.00

Armenia 1.78 2.32 2.38 2.38 33.43 92.00

Tajikistan 2.00 2.00 2.03 2.36 18.20 114.00

Mongolia 1.92 1.94 2.22 2.29 19.12 135.00

Nepal 1.77 1.80 1.87 2.26 27.76 105.00

Lao PDR 2.00 1.95 2.40 2.21 10.31 131.00

Bhutan 1.95 1.83 2.29 2.18 11.93 143.00

Turkmenistan o 2.24 . 2.06 -7.84 140.00

Kyrgyz Republic 2.06 2.09 2.49 2.05 -0.68 149.00

Uzbekistan 2.00 2.54 2.25 2.01 0.56 129.00

Afghanistan 1.10 1.87 2.00 1.82 65.36 158.00

* Variation compared to the oldest data available.

LPI?* 2014 ranks 160 countries on six dimensions of tradimcluding customs performance, infrastructure
guality, and timeliness of shipmentsthat have increasingly been recognized as important to development. The
data used in the ranking comes from a ewyref logistics professionals who are asked questions about the foreign
countries in which they operate.

Sources: World Bank, World Development Indicator

ZWorld Economic Forun2013

% The components analyzed in the International LPI were chosen based on recent theoretical and empirical desearch an
the practical experience of logistics professionals involved in international freight forwarding. These are:

A the efficiency of customs and border management clear a
A The quality of trade andotransport infrastructure (f@dln
A The ease of arranging competitively priced shipments (
A The competence anddguakkingof fbogiasdi og, sandi cestoms b
serviceso) .

A The abilityonosi gnmehkt andfiTraclki tg and tracingo).

A The frequency with which shipments reach consignees wi

The LPI uses standard statistical techniques to aggregate the data into a single indicator thatectorlmeasscountry
comparisons.
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The World Bamrkof2O0Olodgisuwurnvceyrofessionals shows

pernfaonrce indicators as judged by transport and
whol e stildl continue to |l ag behind i-mdagirmmgd,i o
infrastructure ratings of tthhee Awsoiralnd 6lsL DaGsse raarg ea
individual LLDCs reporting better results. I n t
of port and road infrastructure. The great dis
mairt i me ports would have implied that there wa
bringing costs down and keeping the quality to
finding points to an oppacrathnuniytyi nxs ewslkld: i novet
systems of the LLDCs and their transit neighbot
somewhat similar kind of i nformation is reveal
rep®whi cbnfirms the extreme difficulties facec
mai ntaining the quality of their road, rail, po

g6re Quality of trade and transpBrtoffel aé elsi .
LDCs: 2007 to 20114

SourcesWorld Bank Logistics Performance Indebternational LPI> Global RankingWorld Bank World
Development Indicater Accessean 2 November 2015

Worl d Bank Diomngt Bubaeestt 2pb66nts out an i mport
transit trade in some of t he Asian LLDCs: tradi
di fficult for mo st of the Asian LLDCs, wisttha nr,a

% \World Bank 2014
2 \World Economic Forun2013
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159 for Uzbekistan and 172 for Afghanistan (Ta
urgent policy attention in removing the constr a

Tab3 e Ease of doi nagebvusgnen deog ol amglyi ng,

Armenia 5.00 62.00 99.00 14.00 42.00 4900 4100 28.00 25.00 71.00 35.00
Kazakhstan 21.00 92.00 71.00 15.00 70.00 25.00 18.00 9.00 122.00 47.00 41.00
Mongolia 36.00 25.00 134.00 4400 59.00 3.00 9100  80.00 7400 89.00 56.00
Azerhaijan 7.00 114.00 110.00 22.00 109.00 3600 3400 4000 94 .00 34.00 63.00
Kyrgyz Republic  35.00 20.00 160.00 6.00 28.00 3600 13800 137.00 83.00 126.00 = 67.00
Bhutan 91.00 79.00 50.00 51.00 79.00 11500 2800  50.00 21.00 189.00 = 71.00
Uzbekistan 42.00 151.00 112.00 87.00 42.00 88.00 115.00 32.00 159.00 75.00 87.00
Nepal 105.00 78.00 131.00 72.00 133.00 57.00 12400 152.00 60.00 86.00 09.00
Tajikistan 57.00 152.00 177.00 102.00 109.00 2900 17200 54.00 132.00 147.00  132.00
Lao PDR 153.00 42.00 158.00 66.00 70.00 178.00 127.00  92.00 108.00 189.00  134.00
Afghanistan 34.00 185.00 156.00 184.00 97.00 18900 89.00 172.00 174.00 1e0.00 177.00
Turkmenistan

Source:World Bank Group2016

B. Transport/economic corridors approach in transit
infrastructure development

n recent years, leasdamdmish deomts hfavier doumar tf av oL
nt ernati onal mwlrtgialnad tzeart @ lo nfsuBesdtsh balnids hpmeongtr aorfmessu

I

[

t

t hem, stimulating growmati pobotr agtgill omer andon.i
\%

o economic and soci al devel opment in the surr
PoA, LLDCs and their devel opment partners hayv
transforming transport corridors into devel opme
LLDCs wowltd nue to require international suppo
institutions in realizing that potenti al

" Note: In the new methodology, the following variables continue to be covered: Procedures, time, costiand paid

minimum capital to start a businesBrocedures, time and cost to complete all formalities to build a warehBuseedures,

time and costa get connected to the electrical gridrocedures, time and cost to transfer a propdvigvable collateral

laws and credit information systems Mi nor i t y s har e hpartydansastibns and ig ¢cotparatei n r el at e
Governance Payments, time ahtotal tax rate for a firm to comply with all tax regulatioiidme and cost to resolve a

commercial dispute Time, cost, outcome and recovery rate for a commercial insolvency and strength of the legal framework

for insolvency. Additionally, the followig variables have been added: Quality of building regulation and its implementation;
Reliability of electricity supply, transparency of tariffs and price of electricity; Quality of the land administratiom;syste

Quality of judicial processes changes; Tiamal cost to export the product of comparatisheastage and import auto parts.
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Two of t he most i mportant transp®ent rcadr rA sdioarns
Economic CoopematiamdhEeiICARE&GN dTranspart Links (E

UnderCARIEECniI ti ati ve, 19,200 km corridor ro&ds h
The | ength of the expressways and highways
Refi menas pTorrt and T de Facilitation Strategy

2 0

t of
20

to 29,350 km by from the target of 24,000
doo

Wi

:
‘

ra
02
grown significantly from 6 pABE€ctesadncadnbdi
regionbébs economic hubs with each other and
significant increase i nsit trade between C
access to ewb mar kéae he LLDCs: Europe and
necessary but not su t I n prompting trans
e [ n o&dreuatltsmsnaededo
t an people and fully | everage

a
C t
c i en
processes and si mp o]
mo v emen of goods

Th

(¢
(o))
o

orridors connect the participating LLDCs

1: Links Europe eamd i bans t KAasziaak htshtraonu gahn
2 Connect s t he Caucuses and t he Me
an, Turkmenistan, Uzbekistan, Taji kista
Connect s Russiasnt Faerdder 8bubdh Wt h,
n, Kazakhstan, Kyrgyzstan, Taji kistan
Links Russian Federation with Asi a
Links East Asia wghhChheaMi K¢gk gyEa'!
i stan.

Links Europe and Russian Federatio
kistan.

t

== o=@ = =

C—.>_._.QJ_.X_._.

a

o > O'I-bQJw

q
NOoOTooSaoaTsTaoa

@]

o
OO0 = = SN = =
To0OQ OO0 ~TOoOwoo
DS O =S = = =

o

nderEAThei t29, atsiupgport has been providadnthe@8 pPb
y UNECE and UNESCAPR2OWi 7t)h wrhhiacshe flo c(u2s0e0d2-Acsn aind e |
oad and rail projects for priority devel opme
ompil ed and vetted biynead IExpthe BADWL RDEAUIDY .ovaRs
oordinated by UNECE. The expert Group identif
nd Asia. The participating countries prepared
I(120228B15) , coordinated by UNECE, aims at mak i n
hase focuses on coordination and financing o
dmi ni strative and physi calethbweererni éArss at a nav erulr an

QP OO =T C

C. Network approach to road and rail infrastructure

28 Information provided here is based litp://carecprogram.ofgAccessed on 24 November 2015.
29 Information provided heris based ofEconomic Commission for Europe E uA 9i a n . Acdessdd dn 24
November 2015
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There have been continuing efforts by -rtehgei onlaD

partners to address the infrastnuchuté@éeanegtoart
transit transport I nfrastructure. -l edOnesyydt etnh ec
infrastructure and i mprove the quality of road
the Asian HirkhwaSyt aMdedtimg with a modest begi nni |
maj or regional cooperation initiative that has
being LLDCs. Similar initiativesemedgedspdanseg

few decades under -theefalamagoeé&memtf s muét ween gc
Bangl-8O0aed mreNeg al (BBI'N) road transport transit
regi onarlegoironadb hgmder amdnt al organi zations s u«
Bank (ADB), t he AsassaciAdiiaom Mdt i Dot h( ASEAN) , 1
Organi zation (ECO) and the South Asian Associ at

Asi an HNethwoaryk

Among these key players, ESCAP has offered its
Wor king Groups on the AsitAsn ahhi Rlawd ywalNe tNved rwko r &n d
i ntergovernment al pr adecesed oipmemt omotdi ngpfdrynapomot
energy devel opment i n the Asian LLDCs. So fa
|l ntergovernment al Agreement on the Asian Hi ghw;
142,000 kmonmfectoads, 32 countries in the region
routes and rail l ines in the 12 Asian LLDCs. K
the top position, partly refllelcastngLiDG ivrasdi &
of highway routes, also reflecting its difficul
Tabl® Existing Highway Routes and Rai l Lines in

Afghanistan 4,020.00 .

Armenia 966.00 826.00

Azerbaijan 1,464.50 2,068.00

Bhutan 170.00 .

Kazakhstan 12,828.00 14,319.00

Kyrgyz Republic 1,763.00 417.00

Lao PDR 2,857.00 .

Mongolia 4,318.10 1,818.00

Nepal 1,313.00 o

Tajikistan 1,912.00 621.00

Turkmenistan 2,204.00 3,115.00

Uzbekistan 2,966.00 4,192.00

* For the date of the data, see table 11 below. ** All data are from 2012.
Sources: ESCAR015and World BankWorld Development Indicators
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But the quality of t heir road transport remai |
situati on, updated over the years. Only 9 perce
1 category. Some 58 pttegemy, fiandi deetliorwg Ctl mes se H ¢
i mprove this vital component of transport and t

Tabll Status of Asian Highway routes in Asian L

Afghanistan 0 10 2,549 0 1,461 4,020 2015
Armenia 0 147 721 58 40 966 2013
Azerbaijan 0 291 1,174 0 0 1,465 2013
Bhutan 0 7 116 0 47 170 2015
Kazakhstan 0 557 5,407 6,389 475 12,828 2010
Kyrgyz Republic 0 0 303 1,324 136 1,763 2013
Lao PDR 0 0 244 2,307 306 2,857 2010
Mongolia 0 8 1,702 158 2,450 4,318 2013
Nepal 0 0 218 1,082 13 1,313 2013
Tajikistan 0 20 978 0 914 1,912 2015
Turkmenistan 0 60 0 2,120 24 2,204 2008
Uzbekistan 0 1,195 1,101 670 0 2,966 2008
Total 0 2,295 14,513 14,108 5,866 36,782

Total in ESCAP member
states**

% in ESCAP LLDCs
member states

15,657 25,392 52,435 24,396 10,148 128,027

0% 9% 28% 58% 58% 29%

* The year the data was received by ESCAP
** This data does not include approximately 15,400 km of potential Asian Highway routes.
Source:ESCA, Status of the Aan Highway in Member Countriedccessed on 30 Octoh@015.
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The economic consequences of having below inter
The LLDCs have missed the successive waves of
failed to capitalize on ghaowd hbeaeerd swomnesrs fcu liln
devel oping countries of t he regi on due t o t h
international mar kets have remained out of the
gual ity ofl sooadkesenhawe tdhe rise with increased r
estimates indicate that, of the total number o
income countries including in the LLDCs.
Tra-Asi an Rail way Network

Rai |l ways pl ay a vital rol e i n connecting mar
environmentally damagi ng, a key feature support
have great potenti al partictuddarfgr foromhosa pa
trading routes to boost their trade and invest
over other modes particularly in covering | ong
i n dissttarnacvee |l | ed. For some <cities in sever al L
making a strong case for investing in new and i
the existing ones. As most omhrthyg Cemmodit Asial
oil and minerals which tend be bulky items, rai
significantly reduced transport costs and minin

TablZ2Esti mated di stances from capital cities of
Ashgabat 7,300 4,800 10,100
Astana 5,550 3,350 8,300
Bishkek 5,600 4,650 8,350
Dushanbe 7,300 4,450 10,100
Tashkent 6,000 5,550 8,700
Ulaanbaatar 1 700* 6,750 4,500

* Port of Tianjin

Source: ESCAP, TranAsian Railway Route Map

On June 11, 2009, the I nterdesvamnmant avlayA dNred avra
exi stence. Some 18 countries have become parti e
Republ i c, Mongol i a, Nepal , aTajAzkeirsbtaan aandanldz bKe
signed the Agreement but are yet to become p:
devel opment partners are engaged in i mplementi:r

way systems amannenptriowiet yt hwiitrh t heir neighbors
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D. ICT infrastructure

The V®PaoIAl's on the LLDCs to develop and i mplen
evidence suggests that most of the AxixprerlhLlebCs
rapid expansion in mobile technology and use of
access to internet and other forms of digital (

packages are stibDCsvpaythcgharirhymanyAflLghani st an

Rapid changes in information anal escpopermneudnia art e w n\
opportunities for the LLDCs to sharpen their ¢
tda. The key challenge for them is to apply |1C°
wef bnctioning I CT infrastructure can significa
LLDCs. | CT solutions camnunreend wsc en eteldee d n u mhmegprr o o £
procedures and formalities, and make border cr
tracking transit shipments, al |l | eadbiamki hg <siag
awawi th the need for paying customs duties and
facilitation tools and Automated System of Cus
i mpr ovteodmsc ucsl ear ancé Caindopudbcedavesnt hdiree fLArDeCsc a
form of trade facilitation measures which have
har moni zing policies and border crossing proce
data and i nfor nsataiuotnh oarmotni ge sc uss lotamt 2dle aaznd vitars

E. Access to energy

Recogni

Zi t hat access t o energy i s
manufactu

S

r

c
g di versification, running e
busi nes e pment and condargantgi admas | y
a wide
far achi

|
LLDCs dbo

0
of policies and projects to
ed in ensuring access to energy
ah ot hers.

bility of energy does not ensure its prop
from weak and inefficient grid and tran
sourcesassaokd a$envatucalygby businesses
r Prodedcurnestyti me and cost tic iguepo rctoannnt
e in doing business in the DBD)IDCswveAs t He
ming LLDC _ Bhutan _ has a ranking of 50,
Rest of the LLDCs have rankings wupwards
sectors t oemnergg ya dien farnas tnrtoweetrinriez ei n t hese

® QD
SO TS T

~op< - ®

Oro<ooon >
Sro o s s e <
oQg-" -

(o] O >« @
<

F. New developments in transit infrastructure: dry ports

Il n 2006, the Transport Mi ni sters through the
Devel opment i n Asia and t hepoRacainfciec orfe cdorgyni merd
nei ghboring countries, I mproving transit trade
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ncreasing support to dry ports devel opment as
ntegrating differentrmodes delayansapdrincredsc
movements of goods and peopl e.

Decl aration was aimed at facilitati PAggi talme Rax p &
net wor ks ,utaendd amnismhpdrtant step in creating mul
supporting the LLDCs in creating multiple cent
l inkages bet ween t heir domestic mar ke$Ssbsamgad e
i ntergovernment al meetings organi zed by ESCAP
[

[

I n 2012, the Governments of the region formali z
the region particularly i mtibor dmsnfdorimimkge dl aonndd sc
|l ntergovernment al Agreement on Dry Ports, t her
efficient, Il ntegrated, seamless transport syst
Bangkok ombevy RBROL8 and 14 member countries sighn
namel y: Lao Peoplebdbs Democratic Republic and N
potenti al dry ports of i nternational eimemdr twaintc
Azerbaijan at the top of the Iist (Table 13).

Tabl3® Number of dry ports

Afghanistan 8
Armenia 4
Azerbaijan 21
Bhutan 6
Kazakhstan 5
Kyrgy Republic 2
Lao PDR 9
Mongolia 5
Nepal 5
Tajikistan 7
Turkmenistan
Uzbekistan
Source:ESCAP 2013b
I n addi tion t o properly functioning physical
economically viable dry ports is to have effi
Recogni zing that, LLDCs haeéopicecgr dedehmnglhapi
exi sting oneBastThGati«kdhorg®@s econoemdaxt acfe aKd oaxlah
a kilometer away from Kazakhstands border with
by 2020i mat each esdst of US$3.5 billion, the proje
trade and contribute significantly to regiona
Uzbekistan and Nepal. Dry porgthsanian rAmgg roenrs wvainldl
|l ocated 350 kms away from Taskent. With supporf
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| CD with a 12 kilometre rail-lhdn& bordéae WRhxal|
connect edaodtso KtoHh e altrmdiHal di a port.

LLDCs continue to face challenges in developi
resources, shortage of skilled manpower and |
their progredsesatiaokbet weear di fferent stakehol d

G. Recent trends in regional and country investments in rail and
road infrastructure: some selected examples

Al the 12 LLDCs have, I n par tanvea sdca mo mnsi ttrha ttehde
efforts i n i nvesting, upgrading, i mproving an
infrastructure and deepen thelr connectivity wi

Central Asia

ESCAP has provided technical assistance to Azer
Mongolia, Nepal, Tajikistan and Uzbekistan to I
for Road af2dt)y (120 Ilcloep&Eoathbolkxpwrebhswhay Corpor
has supported Afghanistan, Bhut an, Lao Peopl ed

upgrading their road safety standards.

The 75 km sisgluemdeommbeyxltimlg Af gmanikKsytragny,z sk aama k t
Tur kmeni ¥z lekiamtdan which became oper atinegnaluct n
another ®w&8% kimnkaftom Sangan (lran) to Herat (A
completed in Decemmgr Ka@h&k hesoamn, Tur kmeni st an
significantly boosting |inks and access to the

The Government of Armenia has-kanpmricodngdde d rfaeks il
nat isoynsatlem wi th that of | sl amic Republic of 1lra

Azerbaijan has undertaken sever al road proj ec
upgradi Rbg (iMesstAHBaQaz aSet@tr gi a bor der ) . Anot her
undertmedegni 8i ng aneé,updrma&d irBogghHiadjd togeeaddiui inzj 1 van |
Armeni an border.

The compl ektm olni noef sleOcSt i on bet ween Kars (Turkey)
known aTlsi bEKsakeus Rai | waypPowvegedbrerlval janims access
especially ports of Turkey therein.

Anot her pr o]
di ti

ct mooted by China and Kyrgyzstan
up an ad to s I

e
onal rout e eCahifnoar. t he Centr a A

S0ESCAP 2014a
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Kazakhstan has wundertaken a major initiative t
Western Europe with the western part of China.
with China to the DboraderAkwiotbhe. R UAsss ipaanr tF eodfe rsag v «

upgrade the coKhadardgohrgs trheadAl streadtyi on  wi | | be bui
billion, |l eading to increased triawWesgecertn efhfiinai
Corari dwi thin Al maty Obl ast. Anot her project CC

connecting South Kazakhstan and Kyzyl ords ODbI as

Mongolia has undertaken a number obopdeyecbsnec
wi t h meinghboountries. The <country has4 samdt ed:
Mill ennium road vBRi.ch-teslmyaenwit t hcAHon progr am
roads being built connecting provincial centres

| n 2t0Me®d,Government of Mongolia began the expans
approximately 2,500 km to the ports in China an

Taji kistan is i mplementing several r oaasd ipmporj ;ewvcit
its infrastructure |l inks with neighboring coun
hi ghways, resulting in better and much more eff

with China, Kyrgyzsthan &ahd Urbekwst &as. oWi Asi an
economic Community and the Transport Corridor
sever al projects by 2025.

Sout h Asi a

I n South Asi a, Bhutan and Nepalz, nghandwarelbCa
with their transit nei ghb&«ms .enegdsSsetp all i rhea sa nad pil san
options with India to link its cities with tha
wi th | ndisan or &iolnmaect with neighboring towns anf¢
Bhutan has undertaken a major initiative to cor
wi || connect Lhamoizingkha to Sarpang (88 akm) ,
(75 km) and Samrang to Jomotsangkha (85 km).

Souedst Asi a

As Part of ASEANG6s SKRL project, a kS 7n-sboititih or
rail l i nk, going over Lao PDR all t hpei nwga ya tmo dG
rail way system that wil/ connect Lao PDR with

H. Way Forward

LLDCs have made significant efforts in I mprovi
| i nki ng tiheesi rwietcho ntolme i an dt roamhseintt r nesghmed sadi ng
Wor king with theiasdpaet opMme b tireepgaieognnaeln siln iatnida tsit
Asi an Rail way Networ k, Centr al Asi a Regional E

43



Asi an yRaiNemawor Kk, the 1 ntergove,ramme ntthael Grgeraeteent
Subregional pr o ghaanvnee , u ntdheer t akB@s maj or ini tiati
upgrade existing roads and railswatgei faintdatees ttama
Despite thetske teHd oditst,tantbe qoabkreg as wbbklrasr
infrastructure i s yet to reRltdy trhee dnitho mumv @ ntt e
i mprovegtbdeicsl|l services sector and adopt policy
hat regar LDCs needimpgovinganhéeyquakt ey
sport i nf ructureusnadms name ab onygettehnesa eahr
edulres add n, i n establishing efficient

t d,

n r

c i

prehensive an Il ntegrated approach, encompe
e

r

S

L
ast
tio
d
rence sacarmd st LdiDrC @me nesfi tt mes i agrhibtoir csa | compo

oving the existing rmajtarm et r saersd iatbclobrisr& ndsogrosrd te
, and investing and ,i agppwoirngddbmesdivanicestr

reased partici pwawodudbidg miff itchaen tplryi vean hea nsceec ttofre
cient transi tAltlr atnlsepsoer tneend rtact bactaumde ess e
smcdend oving their international trade c
I trade anHBExiisntviensgg meartr ifelroswsand arhdal it eage
shnegadttuoc ebe s tdu doiye dalaln ds thaekveifheow edierr gss aunpdd att e
Bt thought out traadopt e¢danlslpdCisnn @b dramide d
oping countries.
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6. STATUS OF TRADE ANDWHAT ELSE CAN BE DONE TO
ADDRESS TRANSIT ISSEBS SO AS TO IMPROVE RADE

Al t hough the Asian LLDCs have strived to iIimpro
the recent external environment has not been v
gl obal economy was begiM28D0A§ gbobalcoeeondmioem ¢
sl owdown in the economic performance of sever :
performance of EU have introduced fresh <chall e
commodity e»pemt éehrasr dhahvede wi th sharp declines |
devel opment partners have been working on a wi
trade regul ations, procedures, and pdaorctuincewnltasr,,
arrangements have been undlkotaddrenpadper ltdes ftarca d
facilitation in the contextprofvatbecWdopPepr ainido ne
effective I mpkeefmant bAttani oh meadures. Transit e
been used that have benefited LLDCs in improvi |
to deepen trade by reducing trade ocostd hfadc ad e
ti mes higher thahDCbattfadedf adgi Inionati on can r
i mprove their trade with other markets. WTOG6s T
LLDCs to i mpr orveed uchieng ttrraandsea cbtyi on cost s. It is
which have not done yet to ratify the WTO TFA &
to complete the Doha round, safeguacdudignghehen
Some 80 percent of gl obal mer chandi ze trade |
definition are far remote and | ess favourably |
international ttdoche @fartLWW@s cbxaecasptconducted by
Therefore, any increase in the volume and valuwu
increased participation in transit trade.

A. Recent global and regional trends in inte rnational trade

Gl obal and regional tradefenvihenmorst Ipastbedn
noted that falling i mport demand and | ower C (
pros¥.ecltts revi sed dowmwahedoftwoplrdvmeushansti ze
3.3 percent to 2.8 percent in 2015. I n case of
down | argely because Chinads economy has sl owe
i mpct ed t he Asian LLDCs adversely, as not ed €
Azer baijan, Kazakhstan, Tur kmenistan and Uzbek
prices with falling export eaanhi Kgs gy Eateamgy amn
benefited from the falling oil and gas prices
the LLDCs, most of their i nternational trade 1 s
¥ WTO, 2015
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B. Status of trade for the Asian LLDC s: some recent trends

As stated befharse,beternanshiet nmariandes eancLe&eDChr baghk
develop their economy and improving the |living
recent gl obal damendegiammale v-eetht esd sve d ll | dovwei msgh otrh e
go back to their Anor mal 0 growth trajectory.

economi es. For Kyrgyzstan, trade/ GDP raat itohe sr a

i's 100 percent. For all of them, the ratio i s n

Fi gureTr@OR Ratio 2013, %

Source:World Bark, World Development IndicaterAccessed on 28 October 2015

Exports ofgomeds hlaemglazet o grow after the debacl e
of the LLDCs in 2010 and 2011 (Table 14). Exp
themd aontinued rightlLabr DRhadf@lMoaegoept fWwbo
back
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