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His excellency me Aahmed Abtew, Minister of  Trade and Industry of Ethiopia and Chair of the meeting,
Her Excellency Mrs. Gladys  Triveno, Minister of Production of Peru, 
Director General of UNIDO, Mr Li Yong,
Hon. Ministers, 
Excellencies, distinguished participants,

It is indeed a great pleasure for me to be part of this important ministerial level meeting of LDCs  in the context of the operational implementation of IPOA and post 2015 development agenda. 

I would like to take this opportunity to express my sincere thanks to the government of Peru for organizing this very important meeting here. it shows the common commitment of Peru to promote sustainable industrial development in LDCs and other developing countries. Madame Minister of Production of Peru, you have rightly highlighted some of the best practices in LDCs, and outlined how working together, we can promote bilateral trade, investment and industrial collaboration in the days ahead.

I would also like to express our sincere gratitude to the Director General of UNIDO for not only continuing this tradition of hosting the conference in biennial manner,  but also giving a new and strong impetus to this whole process of implementing the UNIDO operational strategy with a strong direction and commitment. The three important pillars of UNIDO strategy needs to be supported by all for its effective implementation.

It is indeed an opportune time to hold a high level dialogue on the structural transformation of LDCs, as we concentrate on the implementation of IPOA, on the one hand, and look towards shaping the post 2015 development agenda, on the other.  The structural transformation of their economies through competitiveness and diversification, holistic approach to productive capacity building with infrastructure and access to energy,  job-rich growth, sustainable agriculture development and sustainable industrial development, services sector promotion, private sector development, human capability development including gender equality and empowerment and building resilience from disasters and risks are key priorities of LDCs. Moreover, strengthening and consolidation of a coherent and comprehensive global partnerships including through south south and triangular cooperation based on mutual accountability of the countries concerned and the global community are key paradigms of the IPOA, which should be firmly integrated into the post 2015 agenda. They should be rightly so, as we all live in an increasingly integrated world. We all are looking forward to a sustained, sustainable and inclusive transformation in their lives, that too as earliest as possible, especially in those countries, where suffering, deprivation and vulnerability is at the highest. The LDCs have tremendous   human resources, natural resources and the commitment to get out of the abject poverty. We have to give them the necessary tools and technology, build capacity and ensure resources to transform these assets into meaningful products. In this day and age of immense progress and prosperity at the global level, we should not resign to a situation where more than a billion people live in abject poverty and hunger with malnutrition, while being deprived of basic opportunity for gainful employment and income generating activities. We must collectively do better and that too, much faster. Time will not wait for us.

We believe that human and social development as exemplified by the MDGs are key prerequisites for development and progress. But in a world of high youth unemployment, inequality and marginalization and different level of progress around us, we must make sure that while we accelerate progress in the human development area, we must also incorporate those areas that ensure a solid foundation and sustainability of these progress in the longer term.  A transformative economic growth has to be an inseparable part of the new development discourse. This will have to be further reinforced by building resilience and protection of the natural capital.

It is with this holistic and integrated approach in mind that in 2011, the international community gathered in Istanbul at the Fourth United Nations Conference on the Least Developed Countries and adopted the Istanbul Programme of Action (IPoA). This constitutes the most ambitious plan to address the challenges faced by the Least Developed Countries in a comprehensive and coherent manner with a forward looking approach. The IPOA has laid priority focus on productive capacity building with infrastructure and energy access  as a golden means to bring about a structural transformation in LDCs. Building that capacity on a sustained and sustainable basis is key to not only eradicating poverty but also protecting and sustaining the progress thus achieved so far in these countries and accelerating them further.

If we do not change the production patterns, build supply side capacity, upgrade the value of products and meaningfully integrate into the global value chain, it would take innumerable decades and even longer to eradicate extreme poverty from these countries. That should not be acceptable to anyone.

Entrapment into a low level of equilibrium, low capital formation, lack of  basic infrastructure and energy, lack of appropriate skills and coherent national policies and continued marginalization from global integration have made the challenges of LDCs daunting. While globalization has provided opportunities, the lack of competitiveness and supply side capacity have come in the way of getting due benefit from the globalization. More often, they have been only at the receiving end of globalization. This vicious circle has to be broken. This must change quickly and change should be for the betterment of a large majority of the people living there.

The Istanbul Programme of Action has therefore called for strong country ownership and genuine partnership and solidarity, that in short is a call for an effective mutual accountability. Similarly, result orientation, consolidation of peace, security and human rights to promote development and an integrated approach are other priorities of the Least Developed Countries. As we embark on defining a renewed development agenda beyond 2015, we must ensure that the needs and priorities of the Least Developed Countries are placed at the core of the Post-2015 Development Agenda, simply because they are at the bottom of the development ladder.

The United Nations Secretary-General's report a life of dignity for all, lays  down a vision for a development agenda beyond 2015 that strives to eradicate poverty in all its forms and integrate sustainable development in all its dimensions, while protecting  the natural resources of the planet. It calls for a universal, integrated, focussed and measurable goals for all of us. And  make institutions  fit for the purpose together with data revolution. Leaving no one behind is its message. This new and ambitious agenda demands a paradigm shift towards a greener economy by all, new forms of multistakeholder partnerships and access to a larger pool of resources and means of implementation. The commitment and leadership  shown by LDCs must be matched by greater financial and technical support by all partners, including traditional donors and emerging economies.

As we look towards the complexity of the development challenges and the huge requirement of resources, however, it becomes clear that, we will have to move towards an ODA-plus agenda. ODA will be critical to LDCs in the short to medium term. But much larger requirement means that besides ODA, there should be equally strong emphasis on other means of implementation, such as trade, investment, technology transfer, innovative financing, South-South cooperation, private sector development and domestic resource mobilization.

Better market access for LDCs would require a timely implementation of DFQF by all trading partners as well as facilitatory rules of origin and a reduction of non-tariff barriers to trade. The ODA-plus agenda also encompasses trade facilitation and  Aid for Trade that helps promote supply side capacity and competitiveness. Aid for Investment with facilitating provisions and arrangements in home and host countries, effective transfer of technology, guaranteed access to sustainable resource flows from innovative financing are also critical. Equally important role could be played by an enhanced level of South-South and triangular cooperation, commensurate with their growing capacity based on their particular knowledge and experiences, technological innovation and institutional and policy reforms. If we look at the IPOA, we can see that there is a strong emphasis on south south cooperation in all aspects, including in productive capacity building. The reason is obvious. Given the extraordinary success of some of the countries in the south in completely changing their economic structure and reducing poverty substantially in one generation, the policies, experiences and the new found capability would be indispensable to LDCs. It is unprecedented in human history that almost a billion people have been lifted out of poverty in a single generation. It has never happened before in human history. There are already a growing sets of south south collaboration in trade, investment, infrastructure building, productive sector enhancement and technical cooperation. Therefore there is a great hope and expectation in LDCs that there would be more intensification as well as expansion  of such cooperation, in a more institutionalized manner, in favour of the LDCs in the days ahead. This meeting will further contribute to do that.

Policy coherence should also include global public goods like a crisis-resilient international financial architecture, better global governance  to reduce the frequency of external shocks and mitigate their impacts. Likewise, the voice and representation of LDCs in multilateral institutions need to be increased. In addition, the most vulnerable countries need to have adequate policy space to pursue a developmental state, which can play an active role in promoting structural transformation and the creation of productive employment, through appropriate development of agriculture, industry and services based on their competitive and comparative advantage.

This brings me to the value and importance of this particular conference.   The traditional patterns of production,  subsistence farming with disguised unemployment, lack of infrastructure and energy, low productivity, over dependence on one or two commodities without backward and forward linkages, and low manufacturing base that too concentrated on one or two products are typical features of LDCs. They are further accompanied by high incidence of poverty, low or volatile growth, high unemployment and marginalization.

The study done by my office on productive capacity building has come out with some key recommendations.

Human and social development must be accompanied by structural transformation of their economic activities, depending upon their natural endowments, to ensure the sustainability of the success. Poverty alleviation must be accompanied by income generating activities and structural change of their economy, with higher productivity. That alone will build their resilience. National governments must have a strong and coherent national policies in a spirit of a developmental state. Inclusive broad based economic growth should make sure that macroeconomic policies are supportive of building  productive capacity competitively and creating necessary economies of scale with due support for private sector development. The other measures include rebalancing of resource utilization for building infrastructure and energy access, skill oriented education with special focus on youth, technology transfer, balanced role of the state and market considerations and supportive and coherent international policies and measures to facilitate investment, capacity enhancement and market access. My office has prepared a report on the need for establishment of a technology and innovation bank dedicated for the LDCs. 

The UN system has an important role to play to bring about that transformational change by policy initiatives, advocacy, rebalancing of the focus and mobilization of resources. Of course, it naturally calls for stronger national leadership and good governance in a spirit of shared responsibility.

My office, OHRLLS is working diligently to secure support from within the UN System as well as from bilateral development partners and other international financial institutions in favour of LDCs. We are actively engaged in the United Nations internal coordination mechanism with a view to promoting the interest of LDCs in all relevant areas that United Nations is engaged in, including the follow up to the Rio+20 outcome and post-2015 development agenda. 

In this regard, let me express my gratitude for the important work carried by UNIDO and the commitment and leadership of the Director-General. The work of UNIDO, together with other UN Agencies, funds and programmes, in responding to the needs of the LDCs for strategic advice and policy support towards structural change and productive capacity building is laudable.

Going forward, the international community should give due priority to LDCs in efforts to accelerate MDGs and formulate the post-2015 UN Development Agenda.

 In fact, LDCs are an important part of the solutions to the challenges of today and tomorrow. With targeted support, they have a great potential to leapfrog into a green economy early, as they are still in the infancy of industrialization. Sustainable development in LDCs is also closely linked to peace and security. They can also contribute to  global progress through their natural resources, biodiversity, traditional knowledge and the creativity of their large youth population.

A life of dignity for all, equity and justice demands that the poorest and the most vulnerable countries are at the forefront of the Post-2015 development agenda.

Today and tomorrow, we will have the opportunity to learn from each other strategies to promote sustainable industrial development through productive capacity building. Your experience is critical to identify strategies that foster inclusive growth and development for the LDCs.

LDCs will need strong support and the explicit recognition of their special and differentiated situation of high vulnerability. The Istanbul Programme of Action (IPoA) adopted during the 4th UN Conference on the LDCs in Istanbul in 2011 constitutes a truly transformative agenda that aims at overcoming the structural challenges faced by the LDCs with the ultimate ambition of lifting people out of poverty and enabling their graduation.

This is both desirable and doable. We just need to implement what we agree, deliver on our commitments, create an enabling environment within and at the international level and ensure strong and coherent international supportive measures in favor  of LDCs.  We can do that together and we should do so at the earliest. 

Thank you.



Intervention at the concluding session

The summary of the extempore statement at the concluding session.


I would like to thank you all for very strong participation of all the ministers from LDCs. This has proved to be a strong forum for sharing best practice, challenges and aspirations. I am happy that you have come out with a strong strategy for LDCs.

I applaud your recommendations which are very important and help us carry forward this agenda at the global forums. 

I have five takeaways from the meeting.

First, 
It has been recognized by all that there is an organic relationship between poverty eradication and industrial development.  This must be stressed.

Second,
Industrial development is based on productive capacity development in all the areas of their natural endowments. Value addition,  diversification and competitiveness are key to industrial development. Modernization, infrastructure development, access to energy, skill development, technology transfer  and diffusion and increased investment are indispensable to industrial development.

Third,

Global support means delivery on ODA, but also a strong ODA-plus agenda. this calls for a strong support in the areas of trade, competitiveness, investment and transfer of technology mechanism. We have done the study on a technology bank for  LDCs. Furthermore,  south south cooperation has a great potential. Further institutionalization of it is critical in view of their unique experiences and support in the policy, institutional development areas and infrastructure investment in LDCs.

Fourth,
there is a need for a strong National leadership and ownership. I am glad that this has been exhibited by your strong articulation and personal participation. This has to be strongly complemented by global partnership, in a spirit of mutual accountability, with special focus on LDCs, where  there is the biggest challenge of a high incidence of poverty, low MVA, low capital formation and low productivity.

Fifth,
There is a big opportunity to make progress, if we implement the operational strategy of UNIDO. for that to happen, we need support from all in its implementation. Similarly, a clear reflection of productive capacity development in the post 2015 development agenda is critical to promote industrial development in LDCs,  especially as it would enhance global political will and help generate resources for investment. Strategy and action would have to go together to have an impact of the ground and we support the idea of UNIDO on its implementation with pilot projects and partnerships in the days ahead.

Thank you.
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