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Incoming Chair of the LDCs, Hon. Foreign Minister of Benin,
Outgoing Chair of LDCs, Hon. DPM and Foreign Minister of Nepal,

Honourable Ministers

Excellencies, Ladies and Gentlemen,
Allow me to begin by congratulating Honourable Minister for Foreign Affairs of Benin upon his assumption of the chairmanship of LDCs. We remain firmly confident that under Benin’s leadership, with its longstanding experience and commitment, the interests of LDCs will remain in good hands. May I also commend the Deputy Prime Minister and Foreign Minister of Nepal for his excellent stewardship in leading the activities of the Group by Nepal for the last three years particularly at a critical time of the Fourth UN Conference on LDCs as well as on MDG review 2010 and Rio+20 in 2012 and many other important side events to highlight the cause of LDCs, in which there was a strong support from the political leadership. 
The Secretary-General has entrusted me with the responsibility to carry forward the development agenda for LDCs at a critical juncture. UN Secretary General has always been supportive of the cause of the LDCs, which he has advocated in numerous occasions. Some sobering recent developments should propel us towards redoubling our efforts and resolve to pursue the interests of the LDCs in a more cohesive manner.
The global economy has been facing a challenging time for some time now. There is a heightened risk of a further downturn. World Economic Situation and Prospects published in mid-2012 warns that LDCs are forecast to grow by an average 4.1 per cent in 2012, almost 2 percentage points lower than projection made in the beginning of the year. We are deeply concerned that the projected growth rate falls far short of the Istanbul target of 7 percent growth. High contagion, investment uncertainty, commodity price volatility and financial fragility, as well as new and emerging challenges are compounding the complexity of the challenges to LDCs. 

Similarly, MDG Task Force report outlines a disquieting development. It is the reduction in the level of overall net ODA flows in 2011 after years of annual increases.  According to preliminary estimates, net bilateral ODA flows to LDCs are estimated to have recently dropped by 8.9 per cent in real terms to $27.7 billion in 2011. Worse still, aid cuts seem to be even larger for LDCs than those for other developing countries. 

A top priority for development cooperation, therefore, is for the development partners to reverse this backslide in ODA as a matter of urgency and take immediate and tangible actions to fulfil their commitments under the ODA targets of the IPoA.  I have been meeting the development partners and reminding them of UN Secretary General’s call to the international community “not to place the burden of fiscal austerity on the backs of the poor – either in your own countries or abroad”.
LDCs face two types of challenges. One is the traditional challenge of structural nature from poverty to health and education and low economic growth. The other challenge they face is of systemic nature. When you have the least capacity for resilience and high level of vulnerability, the same crisis becomes back breaking in the LDCs. This is what is called the disproportionate impact that has to be taken into account in extending support for the LDCs. The number of the poor may be less than those in other countries, but the burden of the poor is higher in LDCs. Same thing applies to climate change impacts, and effects of high energy price and volatility in the commodity price. 
In order to deal with these mutually exacerbating challenges, I believe that LDC Issues should be looked at on two fronts.

The foremost priority for all of us is the effective implementation of IPOA. As I was present at the creation of the IPoA as one of its main stewards, I assure you of my deep sense of commitment to the full implementation of the programme of Action. The coordinated implementation of the Istanbul Programme of Action will be a central priority for me and my office. How do we do it? 
First, it requires effective integration of IPOA into the national economies of LDCs. It is critical that LDCs ensure their seriousness about the philosophy, the principles, the priorities and action plans of the IPOA. Productive capacity building, focus on access to modern energy, infrastructure and food security and youth employment are of highest significance to all the LDCs.  They are all in IPOA. Poverty alleviation through structural transformation is key to sustainable progress. It has to be the foremost priority. 
Second, there has to be a call for a higher level of alignment of donor priorities with IPOA. That requires strong support for IPOA implementation from the development partners. There should also be strong support for LDCs from the countries in the South as elaborated in IPOA.  

Third, there is a need for stronger coordination within and outside the UN system on the effective implementation of IPOA. The Office has developed a comprehensive Road Map through inter-agency consultative mechanism for the implementation of the IPOA. This serves as an important guideline for the agencies in terms of their integration by UN agencies. But we need to see that World Bank, Regional Banks WTO and the Foundations should be pursued for supporting the priority areas of LDCs. 
Fourth, a coordinated and strong call for an enhanced and strengthened level of support across the board. ODA is critical for LDCs, even though that may not be the case for others. Short term crisis should not be an excuse to reduce it. LDCs face far more severe impacts of crisis than others.  Trade, investment, technology and capacity building should be a part and parcel of the global cooperation. They must be delivered effectively and coherently for LDCs.
Fifth, mutual accountability and solidarity should firmly underpin international cooperation. For that, LDCs should be clearly showing strong national leadership, national will and supportive policy framework for development and progress with good governance. This should be fully utilised to ensure effective delivery on donor commitments from the North and stronger cooperation from the South. Policies, institutions and resources are all indispensable to break the vicious circle of poverty and deprivation. With stronger national leadership and integration of IPOA into National development strategies, LDCs will have a stronger voice in calling for delivery on their commitments as well. 
The second front for the LDCs to consider is how to advocate the concerns at the global level more effectively and holistically. LDCs have to be strategic in their approach. 

First, there should be mainstreaming of IPOA into all global development processes. That means the 2013 UN Mid-term review, Rio+20 follow up, SDG and Post 2015 development agenda should fully reflect the issues, concerns and priorities of the LDCs as their integral part. LDC issues should also be mainstreamed into G-8 and G-20 agenda with stronger representation and voice.

Second, Advocacy and outreach will remain the centrepiece of my activities in the Office. We will undertake a strategic global advocacy and communication campaign to generate necessary awareness. This should leverage wider and deeper global partnership in favour of LDCs, including governments both from the north and the south, parliamentarians, private sector, CSOs, academia and foundations. My efforts will be geared towards maximizing their contribution to enhance the visibility of LDCs and ensure the progress and development of LDCs at the ground level. Better networking with them will be an important aspect of my work.
Third, LDCs should try to present their case in a more strategic manner. The linkages with challenges must be projected with the opportunities. Peace dividend through eradication of poverty and hunger should be highlighted. The nexus among peace, security and development should be clearly articulated to draw the serious attention of the international community besides focussing on their moral obligations.  Globalisation of challenges and opportunities and interconnectedness of all should be duly stressed to generate and sustain the global concern on the issue of LDCs. 
Fourth, wherever we have success stories, they must be replicated and given due prominence to attract better attention of the international community. Success breeds success as it attracts more support and cooperation at all levels.
Finally, in harder times like this, if donors are retreating, we should be calling upon them to give due priorities to the countries like LDCs, which have the least capacity to make progress on their own, and to those who are the neediest. Emphasis should be laid on the fact that it would also contribute to the maximisation of results on the ground and development effectiveness of the resources spent on LDCs. 

I have outlined these approaches with a view to enhance the impact of our collective work. 
In all these processes and strategic articulation of LDC issues, strong voice from the Group is vitally important. In the same way, substantive support by all LDCs to the Chair and Bureau, as well as their active participation in all relevant meetings, negotiations within the UN and beyond is necessary to project the interests of the Group in all global forums. I and my office will be with you all along in this journey together.
Distinguished delegates, 
I am aware of the immensity of my responsibility towards LDCs, and others, who together constitute about half of the UN membership.  I am equally aware that I command a very small ship.  The total staff size of my office is similar to that of a typical branch of major departments, not to speak of divisions. The Secretary-General appreciates our staffing constraints and has from time to time provided ad hoc increases in human resources, which have proved very useful.  As we embark on the task of implementation and follow up of the IPoA and other important mandates emanating form the UN conferences such as Rio+20,  the issue of staff and other financial resources need to be addressed in order that my office has the resources proportional to the work it is called upon to discharge. I, therefore, ask for your full support in this regard.
In conclusion, I would like to stress that Istanbul outcome sets a target of enabling half the number of LDCs reaching graduation stage by the end of this decade. This is no doubt ambitious and aspirational, but I believe we should make concrete efforts towards that direction.  You can rest assured that my office will do its best to support the full implementation of the Istanbul Program of Action and present the LDC issues in a coherent manner in all global forums, I look forward to your continuous guidance in this regard.  
I thank you all for your kind attention. 
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